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&RQWUDFHSWLRQ�-XO\������SGI ����������������������������������������������������������������������������������

.DWKHULQH�5LFKDUG��7KH�:HDOWK�*DS�IRU�:RPHQ�RI�&RORU��&WU��*ORE� 3ROLF\�
6ROXWLRQV��2FW���������KWWSV���JOREDOSROLF\VROXWLRQV�RUJ�ZS�
FRQWHQW�XSORDGV���������:HDOWK�*DS�IRU�:RPHQ�RI�&RORU�SGI ����������������� ������

.LPEHUOH�&UHQVKDZ��'HPDUJLQDOL]LQJ�WKH�,QWHUVHFWLRQ�RI 5DFH�DQG�6H[��$ %ODFN�
)HPLQLVW�&ULWLTXH�RI�$QWLGLVFULPLQDWLRQ�'RFWULQH��)HPLQLVW�7KHRU\�DQG�
$QWLUDFLVW�3ROLWLFV�������8��&KL��/HJDO�)����� �������������������������������������������������������

.ULVWLQD�'��&KDGZLFN�HW�DO���)LIW\�<HDUV�RI�³WKH�3LOO´��5LVN�5HGXFWLRQ�DQG�
'LVFRYHU\�RI�%HQHILWV�%H\RQG�&RQWUDFHSWLRQ��5HIOHFWLRQV��DQG�)RUHFDVW������
7R[LFRORJLFDO�6FL���������� ������������������������������������������������������������������������������������

0DUFHOD�+RZHOO�	 $QQ�0��6WDUUV� )RU�:RPHQ�RI�&RORU��$FFHVV�WR�9LWDO�+HDOWK�
6HUYLFHV�,V�7KUHDWHQHG� *XWWPDFKHU�,QVW���-XO\������������
KWWSV���ZZZ�JXWWPDFKHU�RUJ�DUWLFOH���������ZRPHQ�FRORU�DFFHVV�YLWDO�KHDOWK�
VHUYLFHV�WKUHDWHQHG��������������������������������������������������������������������������������������������������

0LFKDHO�&RHQHQ��&RPELQLQJ�&RQVWLWXWLRQDO�&ODXVHV������8��3D��/��5HY�������
������ ����������������������������������������������������������������������������������������������������������������������

0LFKHOH�*RRGZLQ�	�(UZLQ�&KHPHULQVN\��3UHJQDQF\��3RYHUW\��DQG�WKH�6WDWH������
<DOH�/�-������������� ������������������������������������������������������������������������������������ ������

1DWLRQDO�6QDSVKRW��3RYHUW\�$PRQJ�:RPHQ�	 )DPLOLHV��������1DW¶O��:RPHQ¶V�
/DZ�&WU���6HSW���������KWWSV���QZOF�RUJ�ZS�FRQWHQW�XSORDGV���������3RYHUW\�
6QDSVKRW�)DFWVKHHW������SGI����������������������������������������������������������������������������������

2XU�%RGLHV��2XU�/LYHV��2XU�9RLFHV��7KH�6WDWH�RI�%ODFN�:RPHQ�	 5HSURGXFWLYH�
-XVWLFH��1DW¶O�%ODFN�:RPHQ¶V�5HSURG��-XVWLFH�$JHQGD �-XQH������������
KWWS���EODFNUM�RUJ�ZS�FRQWHQW�XSORDGV���������),1$/�
,Q2XU9RLFHVB5HSRUWBILQDO�SGI ����������������������������������������������������������������������� �����

3DPHOD�6��.DUODQ��(TXDO�3URWHFWLRQ��'XH�3URFHVV��DQG�WKH�6WHUHRVFRSLF�
)RXUWHHQWK�$PHQGPHQW�����0F*HRUJH�/��5HY�����������������������������������������������
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3UHJQDQF\�0RUWDOLW\�6XUYHLOODQFH�6\VWHP��&WUV��)RU�'LVHDVH�&RQWURO�DQG�3UHY���
KWWSV���ZZZ�FGF�JRY�UHSURGXFWLYHKHDOWK�PDWHUQDOLQIDQWKHDOWK�SPVV�KWPO������������

5DFKHO�6XSSH� $�5LJKW�LQ�7KHRU\�%XW�1RW�LQ�3UDFWLFH��9RWHU�'LVFULPLQDWLRQ�DQG�
7UDS�/DZV�DV�%DUULHUV�WR�([HUFLVLQJ�D�&RQVWLWXWLRQDO�5LJKW�����-��*HQGHU��6RF��
3RO¶\�	�/���������������������������������������������������������������������������������������������������������

6KHOOH\�&RUUHOO�	�6WHSKHQ�%HQDUG��*HWWLQJ�D�-RE��,V�7KHUH�D�0RWKHUKRRG�
3HQDOW\"��$P��-RXU��RI�6RFLRORJ\���������KWWS���JDS�KNV�KDUYDUG�HGX�JHWWLQJ�MRE�
WKHUH�PRWKHUKRRG�SHQDOW\���������������������������������������������������������������������������������������

6KLOSD�3KDGNH��-DPLOD�7D\ORU��	 1LNLWD�0KDWUH��5KHWRULF�YV��5HDOLW\��:K\�$FFHVV�
WR�&RQWUDFHSWLRQ�0DWWHUV�WR�:RPHQ��&WU��$P��3URJUHVV��1RY�������������
KWWSV���ZZZ�DPHULFDQSURJUHVV�RUJ�LVVXHV�ZRPHQ�UHSRUWV�������������������UKH
WRULF�YV�UHDOLW\�DFFHVV�FRQWUDFHSWLRQ�PDWWHUV�ZRPHQ� ������������������������������������������

6XUYH\��1HDUO\�7KUHH�LQ�)RXU�9RWHUV�LQ�$PHULFD�6XSSRUW�)XOO\�&RYHULQJ�
3UHVFULSWLRQ�%LUWK�&RQWURO��3ODQQHG�3DUHQWKRRG��-DQ������������
KWWSV���ZZZ�SODQQHGSDUHQWKRRG�RUJ�DERXW�XV�QHZVURRP�SUHVV�UHOHDVHV�VXUYH\�
QHDUO\�WKUHH�IRXU�YRWHUV�DPHULFD�VXSSRUW�IXOO\�FRYHULQJ�SUHVFULSWLRQ�ELUWK�
FRQWURO ������������������������������������������������������������������������������������������������������������� �����

7DEOH�����&LYLOLDQ�/DERU�)RUFH�E\�$JH��6H[��5DFH��DQG�(WKQLFLW\������������������
DQG�3URMHFWHG�������%XUHDX�RI�/DERU�6WDWLVWLFV��2FW������������
KWWSV���ZZZ�EOV�JRY�HPS�HSBWDEOHB����KWP����������������������������������������������������������

7KH�/LYHV�DQG�9RLFHV�RI�%ODFN�$PHULFD�RQ�WKH�,QWHUVHFWLRQV�RI�3ROLWLFV��5DFH��DQG�
3XEOLF�3ROLF\��3HUU\XQGHP��6HS������������
KWWSV���YLHZ�SXEOLWDV�FRP�SHUU\XQGHP�UHVHDUFK�FRPPXQLFDWLRQ�EODFN�DPHULFDQ�
VXUYH\�UHSRUWBILQDO�SDJH���������������������������������������������������������������������������������������

8QLQWHQGHG�3UHJQDQF\�LQ�WKH�8QLWHG�6WDWHV��*XWWPDFKHU�,QVW���-DQ� ������
KWWSV���ZZZ�JXWWPDFKHU�RUJ�IDFW�VKHHW�XQLQWHQGHG�SUHJQDQF\�XQLWHG�VWDWHV��������

:RPHQ¶V�+HDOWK�,QVXUDQFH�&RYHUDJH�)DFW�6KHHW��.DLVHU�)DPLO\�)RXQG���'HF��
�������KWWS���ILOHV�NII�RUJ�DWWDFKPHQW�IDFW�VKHHW�ZRPHQV�KHDOWK�LQVXUDQFH�
FRYHUDJH ������������������������������������������������������������������������������������������������������������������
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$PLFL� DUH� OHDGLQJ� QDWLRQDO� DQG� UHJLRQDO� FLYLO� ULJKWV� DQG� HTXDO� MXVWLFH�

RUJDQL]DWLRQV WKDW�OLWLJDWH LQ VWDWH�DQG�IHGHUDO�FRXUWV�WR�SURWHFW FRQVWLWXWLRQDO�ULJKWV

IRU�DOO��6HH LQWHUHVW�DQG�GHVFULSWLRQV�RI�DPLFL�FXULDH�DWWDFKHG�

&ROOHFWLYHO\� DPLFL� KDYH� D� VKDUHG� LQWHUHVW� LQ� HQVXULQJ� WKDW� RXU� IHGHUDO�

JRYHUQPHQW� LV� KHOG� DFFRXQWDEOH� WR� WZR� EDVLF� FRQVWLWXWLRQDO� REOLJDWLRQV�� ,W� PXVW�

DIIRUG� DOO� SHRSOH� HTXDO� WUHDWPHQW� XQGHU� WKH� ODZ� DQG� LW� FDQQRW� LPSRVH� ODZV� WKDW�

GLVIDYRU LQGLYLGXDOV ZKR� VHHN� WR� H[HUFLVH WKHLU IXQGDPHQWDO FRQVWLWXWLRQDO� ULJKWV��

$PLFL VXEPLW�WKLV�EULHI�WR�XUJH�WKH�&RXUW�WR�FRQVLGHU�KRZ�WKH�UXOHV�FKDOOHQJHG�LQ�WKLV�

FDVH�YLRODWH�ERWK�RI�WKHVH�FRUH�FRQVWLWXWLRQDO�JXDUDQWHHV��DQG��LQ�VR�GRLQJ� IXUWKHU�

HQWUHQFK� WKH� V\VWHPLF DQG� VWUXFWXUDO� EDUULHUV� WR� LQGLYLGXDO� VHOI�GHWHUPLQDWLRQ�DQG�

HTXDO�SDUWLFLSDWLRQ� LQ� VRFLDO��SROLWLFDO�� DQG�HFRQRPLF� OLIH�H[SHULHQFHG�E\ ZRPHQ��

LQFOXGLQJ�ZRPHQ�RI�FRORU�ZKR�DUH�GLVSURSRUWLRQDWHO\�ORZ�LQFRPH� DQG�RWKHUV�ZKR�

IDFH PXOWLSOH�IRUPV�RI GLVFULPLQDWLRQ�

� $PLFL KHUHE\�FHUWLI\�WKDW�QR�SDUW\¶V�FRXQVHO�DXWKRUHG�WKH�EULHI�LQ�ZKROH�RU�LQ�
SDUW��QR�SDUW\�RU�SDUW\¶V�FRXQVHO�FRQWULEXWHG�PRQH\�LQWHQGHG�WR�IXQG�SUHSDUDWLRQ�RU�
VXEPLVVLRQ�RI�WKLV�EULHI��DQG�QR�SHUVRQ�RWKHU�WKDQ�DPLFL DQG�WKHLU�FRXQVHO�
FRQWULEXWHG�PRQH\�LQWHQGHG�WR�IXQG�SUHSDUDWLRQ�RU�VXEPLVVLRQ�RI�WKH�EULHI��$OO
SDUWLHV�KDYH�FRQVHQWHG�WR�WKH�ILOLQJ�RI�WKLV�DPLFXV EULHI�
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$W�LVVXH�DUH�D�SDLU�RI XQODZIXO UHJXODWLRQV�LVVXHG�E\�'HIHQGDQWV� ZKLFK YLRODWH�

WKH� &RQVWLWXWLRQ¶V� JXDUDQWHHV� RI� OLEHUW\� DQG� HTXDO� SURWHFWLRQ� XQGHU� WKH� ODZ�� 2Q�

1RYHPEHU�����������WKH�'HSDUWPHQWV�RI�+HDOWK�DQG�+XPDQ�6HUYLFHV��/DERU��DQG�

7UHDVXU\� SXEOLVKHG WZR� ILQDO� UXOHV� WKDW� ZLOO� GHSULYH� WKRXVDQGV� RI� ZRPHQ RI

PHDQLQJIXO�DFFHVV�WR�FRQWUDFHSWLYH�KHDOWK�FDUH VHUYLFHV�� 7KH�5HOLJLRXV�([HPSWLRQ�

5XOH���� )HG��5HJ��������� DQG� WKH�0RUDO�([HPSWLRQ�5XOH���� )HG��5HJ��������

�FROOHFWLYHO\��³WKH�5XOHV´��EURDGO\�H[HPSW�QHDUO\�HYHU\�HPSOR\HU�RU�XQLYHUVLW\�ZLWK�

D� UHOLJLRXV� RU� PRUDO� REMHFWLRQ� IURP� FRPSO\LQJ� ZLWK� WKH� $IIRUGDEOH� &DUH� $FW¶V�

�³$&$´�� UHTXLUHPHQW� WR� SURYLGH FRYHUDJH� IRU� FRPSUHKHQVLYH� SUHYHQWLYH� KHDOWK�

VHUYLFHV�� LQFOXGLQJ� QR�FRVW� FRYHUDJH� IRU� FRQWUDFHSWLRQ� VHUYLFHV� 6HH����8�6�&�� ��

���JJ����D������ ��� &�)�5�� �� ��������D�����LY�� 8QGHU� WKH� 5HOLJLRXV� ([HPSWLRQ�

5XOH��WKH�JRYHUQPHQW�DXWKRUL]HV�DQ\�IRU�SURILW�RU�QRQ�SURILW�HQWLW\�RI�DQ\�VL]H�ZLWK�

D�UHOLJLRXV�REMHFWLRQ�WR�H[FOXGH FRYHUDJH�IRU�FRQWUDFHSWLRQ�LQ�LWV�KHDOWK�EHQHILW�RU�

LQVXUDQFH�SODQV��8QGHU�WKH�0RUDO�([HPSWLRQ�5XOH��DQ\�QRQ�SURILW�RU�FORVHO\�KHOG�

IRU�SURILW�HQWLW\�FDQ�UHIXVH�WKLV�FRYHUDJH EDVHG�RQ�D�PRUDO�REMHFWLRQ��

� %HFDXVH�WKH�5XOHV�LQWHQWLRQDOO\�DQG�H[SOLFLWO\�WDUJHW�ZRPHQ¶V�KHDOWK�EHQHILWV��WKLV�
EULHI�IUHTXHQWO\�XVHV�IHPDOH�SURQRXQV�DV�ZHOO�DV�WKH�WHUP�³ZRPDQ�´�LQ�GLVFXVVLQJ�
WKH�LPSDFW�RI�WKH�5XOHV��+RZHYHU��DPLFL UHFRJQL]H�WKDW�DOO�SHUVRQV�ZKR�PD\�
EHFRPH�SUHJQDQW�± LQFOXGLQJ�SHRSOH�ZKR�GR�QRW�LGHQWLI\�DV�ZRPHQ�± QHHG�DFFHVV�
WR�D�IXOO�UDQJH�RI�UHSURGXFWLYH�KHDOWK�FDUH�VHUYLFHV��LQFOXGLQJ�DFFHVV�WR�
FRQWUDFHSWLRQ�DQG�IXOO�SURWHFWLRQ�RI�WKHLU�FRQVWLWXWLRQDO�ULJKW�WR�DFFHVV�VXFK�
VHUYLFHV��
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7KH�5XOHV�ZHUH�SUHOLPLQDULO\�HQMRLQHG�QDWLRQZLGH�E\�WZR�GLVWULFW�FRXUWV��HDFK�

IRXQG�WKDW�WKH�5XOHV�DUH�OLNHO\�LQFRQVLVWHQW�ZLWK�WKH�$&$¶V�FRQWUDFHSWLYH�FRYHUDJH�

JXDUDQWHH��DQG�WKHUHIRUH�YLRODWH�WKH�$3$��6HH�&DOLIRUQLD�HW�DO��Y��+HDOWK�	�+XPDQ�

6HUYV�������)� 6XSS� �G ���� �1�'��&DO���������DSSHDO�ILOHG��1R�������������WK�&LU��

-DQ�������������3HQQV\OYDQLD�Y��7UXPS�HW�DO�������)� 6XSS� �G ��� �(�'��3D���������

DSSHDO�ILOHG��1R��������� ��G�&LU��-DQ�������������7KH�3HQQV\OYDQLD�GLVWULFW�FRXUW�

IXUWKHU�IRXQG�WKDW�WKH�)LQDO�5XOHV�ZHUH�LUUHSDUDEO\�WDLQWHG�E\�WKH�DGPLQLVWUDWLRQ¶V�

IDLOXUH�WR�FRQGXFW�QRWLFH�DQG�FRPPHQW�SULRU�WR�SXEOLFDWLRQ�RI�WKH�LQWHULP�ILQDO�UXOHV��

6HH�3HQQV\OYDQLD�Y��7UXPS������)� 6XSS���G�DW���������

)RU� UHDVRQV�IXOO\�DUWLFXODWHG�E\�$SSHOOHHV &RPPRQZHDOWK�RI�3HQQV\OYDQLD

DQG�6WDWH�RI�1HZ�-HUVH\��WKH�'LVWULFW�&RXUW�UHDFKHG�WKH�FRUUHFW�GHFLVLRQ��FRQVLVWHQW�

ZLWK�WKH ZHOO�UHDVRQHG�GHFLVLRQ�LQ�&DOLIRUQLD HW�DO��Y��+HDOWK�	�+XPDQ�6HUYLFHV�

DQG�WKH�5XOHV�VKRXOG�UHPDLQ HQMRLQHG� $GGLWLRQDOO\� WKH�5XOHV�XQODZIXOO\�LPSHGH�

XSRQ�WKH�ULJKWV�WR�OLEHUW\�DQG�HTXDO�SURWHFWLRQ�JXDUDQWHHG�E\�WKH�)LIWK�$PHQGPHQW�

7KH�5XOHV�YLRODWH�WKH�(TXDO�3URWHFWLRQ�JXDUDQWHH�RI�WKH�)LIWK�$PHQGPHQW�E\�

LPSRVLQJ� GLVFULPLQDWRU\� EXUGHQV RQ� WKRVH� ZKR� H[HUFLVH� WKH� IXQGDPHQWDO�

FRQVWLWXWLRQDO� ULJKW� WR� SURFUHDWLYH� FKRLFH� DQG�RQ ZRPHQ��)LUVW�� WKH\�GLVFULPLQDWH�

� 7KH�LQWHULP�ILQDO�UXOHV�WKHPVHOYHV�ZHUH�SUHOLPLQDULO\�HQMRLQHG�E\�ERWK�GLVWULFW�
FRXUWV�EDVHG�RQ�OLNHO\�YLRODWLRQV�RI�WKH�$3$��&DOLIRUQLD�HW�DO��Y��+HDOWK�	�+XPDQ�
6HUYV�������)��6XSS���G������1�'��&DO���������DII¶G�LQ�SDUW� ����)��G ������WK�&LU��
�������3HQQV\OYDQLD�Y��7UXPS�HW�DO�������)��6XSS���G������(�'��3D���������DSSHDO�
ILOHG��1R������������G�&LU��'HF������������



�

DJDLQVW�HPSOR\HHV�DQG�VWXGHQWV�ZKR�H[HUFLVH�WKHLU�IXQGDPHQWDO�ULJKW�WR�UHSURGXFWLYH�

GHFLVLRQ�PDNLQJ�E\�XVLQJ�FRQWUDFHSWLRQ�± D�ULJKW�UHFRJQL]HG�E\�WKH�6XSUHPH�&RXUW

IRU�RYHU� ILIW\�\HDUV�DV�D� OLEHUW\�SURWHFWHG�XQGHU� WKH�&RQVWLWXWLRQ��6HH�*ULVZROG�Y��

&RQQHFWLFXW������8�6��������������6HFRQG��WKH�5XOHV�GLVFULPLQDWH�DJDLQVW�ZRPHQ�

E\�VLQJOLQJ�RXW�KHDOWK�FDUH�VHUYLFHV�SUHGRPLQDQWO\�XVHG�E\�ZRPHQ DV�D�OHVVHU�IRUP�

RI� FDUH� WKDW� HPSOR\HUV� DQG� XQLYHUVLWLHV� DUH� IUHH� WR� H[FOXGH� IURP� FRPSUHKHQVLYH�

FRYHUDJH��%\�LQWHUIHULQJ�ZLWK�ZRPHQ¶V�UHSURGXFWLYH�DXWRQRP\ DQG�WKHLU�DELOLW\�WR�

SUHYHQW� RU� GHOD\� SUHJQDQF\�� WKH� 5XOHV� HQWUHQFK WKH� VWHUHRW\SH� WKDW� D� ZRPDQ¶V�

UHSURGXFWLYH�FDSDFLW\�GHWHUPLQHV KHU�UROH�LQ VRFLHW\�

7KH�EUXQW�RI�WKHVH�FRQVWLWXWLRQDO�YLRODWLRQV�ZLOO�EH ERUQH�E\�ZRPHQ�RI�FRORU��

ZKR� DUH� GLVSURSRUWLRQDWHO\� ORZ�LQFRPH� DQG� WKHLU� IDPLOLHV�� 3HRSOH� OLYLQJ� DW� WKH�

LQWHUVHFWLRQ� RI�PXOWLSOH� IRUPV� RI� RSSUHVVLRQ� IDFH� FXPXODWLYH� DQG� GLVWLQFW� KDUPV��

7KHVH FRPPXQLWLHV� DOUHDG\ IDFH� KHLJKWHQHG� VWUXFWXUDO� EDUULHUV� WR DFFHVVLQJ� DQG�

QDYLJDWLQJ�WKH�KHDOWK�FDUH�V\VWHP� DQG LQ H[HUFLVLQJ�WKHLU�ULJKW�WR�DFFHVV�UHSURGXFWLYH�

KHDOWK�FDUH��7KLV�UHDO�ZRUOG�FRQWH[W�PDWWHUV��7KH�5XOHV�SHUSHWXDWH�D�ORQJVWDQGLQJ�

KLVWRU\�RI�V\VWHPLF�EXUGHQV DQG�LQIULQJHPHQW�RQ�WKH�UHSURGXFWLYH�ULJKWV�RI�ZRPHQ�

RI�FRORU�DQG�ORZ�LQFRPH�ZRPHQ� *LYHQ H[LVWLQJ�GLVSDULWLHV�DQG�WKH FRQWH[W�LQ�ZKLFK�

WKH� 5XOHV� ZLOO� RSHUDWH�� WKH� &RXUW� VKRXOG� WDNH� VHULRXVO\� WKH� GHJUHH� WR� ZKLFK� WKH�

EXUGHQV�DQG�LQHTXLWLHV�DOUHDG\�IDFHG�E\�ZRPHQ�RI�FRORU�DQG�ORZ�LQFRPH�ZRPHQ�

ZLOO�EH�H[DFHUEDWHG�E\ WKH�KXUGOHV�LPSRVHG�E\�WKH�5XOHV�
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%HFDXVH� WKH�5XOHV� LPSOLFDWH� WZR� LQWHUVHFWLQJ�DQG�KHLJKWHQHG�FRQVWLWXWLRQDO�

FRQFHUQV�± SHQDOL]LQJ�LQGLYLGXDOV�ZKR�VHHN�WR�H[HUFLVH�WKHLU�IXQGDPHQWDO�ULJKWV�DQG

DXWKRUL]LQJ� GLVFULPLQDWRU\� WUHDWPHQW� RI� ZRPHQ¶V� KHDOWK� FDUH� FRYHUDJH� ± WKH\�

ZDUUDQW�H[DFWLQJ�MXGLFLDO�VFUXWLQ\��$PLFL�XUJH WKLV�&RXUW�WR�FRQVLGHU�ORQJVWDQGLQJ�

6XSUHPH�&RXUW�SUHFHGHQW�HVWDEOLVKLQJ�WKDW��ZKHUH�D�GLVFULPLQDWRU\�ODZ�RU�UHJXODWLRQ

VLPXOWDQHRXVO\� LPSOLFDWHV WKH� &RQVWLWXWLRQ¶V� HTXDO� SURWHFWLRQ� JXDUDQWHH� DQG D�

IXQGDPHQWDO�ULJKW��LW�VKRXOG�EH�UHYLHZHG�XQGHU�VWULFW�VFUXWLQ\� $W D�PLQLPXP��WKH�

LQYLGLRXV�GLVFULPLQDWLRQ�DJDLQVW�ZRPHQ�FDXVHG�E\� WKH�5XOHV� UHTXLUHV�KHLJKWHQHG�

VFUXWLQ\��8QGHU�HLWKHU�OHYHO�RI�UHYLHZ��WKH�5XOHV�FDQQRW�VXUYLYH EHFDXVH�WKH\�DUH�QRW�

VXIILFLHQWO\�WDLORUHG WR�DGYDQFH D�FRPSHOOLQJ�RU�LPSRUWDQW�JRYHUQPHQW�LQWHUHVW��7R�

WKH�FRQWUDU\��WKH\�XQGHUPLQH�WKH�JRYHUQPHQW¶V�FRPSHOOLQJ�LQWHUHVW�LQ�HQVXULQJ�WKDW�

DOO�ZRPHQ�KDYH�HTXDO�DFFHVV�WR�KHDOWK�FDUH�FRYHUDJH��6HH %XUZHOO�Y��+REE\�/REE\�

6WRUHV��,QF�������6��&W������������ ������ �.HQQHG\��-���FRQFXUULQJ��

:LWK�PXOWLSOH�FRQVWLWXWLRQDO�ULJKWV�RQ�WKH�OLQH��DPLFL�XUJH�WKH�&RXUW�WR�DIILUP

WKH�'LVWULFW�&RXUW�GHFLVLRQ�HQMRLQLQJ�WKHVH�XQODZIXO�5XOHV�

$5*80(17

,� 7+(�58/(6�'(0$1'�(;$&7,1*�-8',&,$/�6&587,1<

7KH�)LIWK�$PHQGPHQW�WR�WKH�&RQVWLWXWLRQ�JXDUDQWHHV�HTXDO�SURWHFWLRQ�XQGHU�

WKH� ODZ� DQG� SURKLELWV� ERWK� LQIULQJHPHQW� RI� IXQGDPHQWDO� ULJKWV� DQG� XQMXVWLILHG�

GLVFULPLQDWLRQ�EDVHG�RQ�D�VXVSHFW�FODVVLILFDWLRQ��6HH�8QLWHG�6WDWHV�Y��9LUJLQLD������



�

8�6�������������������&DEDQ�Y��0RKDPPHG������8�6���������� ������� 6NLQQHU�Y��

6WDWH�RI�2NOD��H[�UHO��:LOOLDPVRQ������8�6������������������ 7KH�5XOHV�YLRODWH ERWK�

RI�WKHVH�SURWHFWLRQV��WKH\�GLVFULPLQDWH�DJDLQVW�HPSOR\HHV�DQG�VWXGHQWV�ZKR�H[HUFLVH�

WKHLU�IXQGDPHQWDO�ULJKW�WR�FRQWUDFHSWLRQ� DQG�WKH\�GLVFULPLQDWH�EDVHG�RQ�JHQGHU�E\�

LPSRVLQJ� EXUGHQV� VSHFLILFDOO\� XSRQ� ZRPHQ ZKR� KDYH� KLVWRULFDOO\� IDFHG�

GLVFULPLQDWLRQ�LQ�REWDLQLQJ�KHDOWK FDUH�DQG�LQVXUDQFH�FRYHUDJH��7KH�5XOHV�WKHUHIRUH�

UHTXLUH WKH�PRVW�H[DFWLQJ�MXGLFLDO�VFUXWLQ\�

$� 7KH�5XOHV 'LVFULPLQDWH $JDLQVW (PSOR\HHV�DQG�6WXGHQWV�:KR�&KRRVH�
WR�([HUFLVH�7KHLU�)XQGDPHQWDO�5LJKW�WR�&RQWUDFHSWLRQ

7KH�&RQVWLWXWLRQ�SURWHFWV�DQ� LQGLYLGXDO¶V� ULJKW� WR� UHSURGXFWLYH�DXWRQRP\�±

LQFOXGLQJ�WKH�XVH�RI�FRQWUDFHSWLRQ�± DV�D�IXQGDPHQWDO�ULJKW��7KH�6XSUHPH�&RXUW�ILUVW�

UHFRJQL]HG�D�FRQVWLWXWLRQDO� ULJKW� WR PDNH�FHUWDLQ�SHUVRQDO�� LQWLPDWH�FKRLFHV�DERXW�

ZKHWKHU�DQG�ZKHQ�WR�KDYH�FKLOGUHQ�RYHU�ILIW\ \HDUV�DJR� *ULVZROG�Y��&RQQHFWLFXW��

���� 8�6�� ���� ������� 7KH� &RXUW KDV UHSHDWHGO\ UHDIILUPHG� WKDW ³WKH� &RQVWLWXWLRQ�

SURWHFWV�LQGLYLGXDO�GHFLVLRQV�LQ�PDWWHUV�RI�FKLOGEHDULQJ�IURP�XQMXVWLILHG�LQWUXVLRQ�E\

WKH�VWDWH�´ &DUH\�Y��3RS� 6HUYV��,QW¶O������8�6�������������������VHH�DOVR (LVHQVWDGW�

Y��%DLUG� ����8�6���������� ������ �³,I�WKH�ULJKW�RI�SULYDF\�PHDQV�DQ\WKLQJ��LW�LV�WKH�

ULJKW�RI�WKH�LQGLYLGXDO� PDUULHG�RU�VLQJOH��WR�EH�IUHH�IURP�XQZDUUDQWHG�JRYHUQPHQWDO�

LQWUXVLRQ�LQWR�PDWWHUV�VR�IXQGDPHQWDOO\�DIIHFWLQJ�D�SHUVRQ�DV�WKH�GHFLVLRQ�ZKHWKHU�WR�

EHDU�RU�EHJHW�D�FKLOG�´��



�

$FFHVV� WR� FRQWUDFHSWLRQ� LV� D� FRUH� DVSHFW� RI� ERGLO\� LQWHJULW\� DQG� SHUVRQDO�

GHFLVLRQ�PDNLQJ DQG� RI VH[XDO�� PDULWDO� DQG� IDPLOLDO� SULYDF\� $V� H[SODLQHG�

LQ 3ODQQHG 3DUHQWKRRG� RI� 6RXWKHDVWHUQ� 3HQQV\OYDQLD� Y�� &DVH\�� ³>W@KH� DELOLW\� RI�

ZRPHQ�WR�SDUWLFLSDWH�HTXDOO\�LQ�WKH�HFRQRPLF�DQG�VRFLDO�OLIH�RI�WKH�1DWLRQ�KDV�EHHQ�

IDFLOLWDWHG�E\� WKHLU� DELOLW\� WR� FRQWURO� WKHLU� UHSURGXFWLYH� OLYHV�´�����8�6�����������

�������� VHH� DOVR LG�� DW� ���� �%ODFNPXQ�� -��� FRQFXUULQJ� LQ� SDUW�� FRQFXUULQJ� LQ� WKH�

MXGJPHQW� LQ�SDUW��DQG�GLVVHQWLQJ�LQ�SDUW���ZULWLQJ�WKDW� ODZV�UHJXODWLQJ D�ZRPDQ¶V�

UHSURGXFWLYH�FKRLFHV�LPSOLFDWH�KHU�³EDVLF�FRQWURO�RYHU�KHU�OLIH´���

7KH�5XOHV LPSOLFDWH WKH� IXQGDPHQWDO� ULJKW� WR UHSURGXFWLYH� GHFLVLRQ�PDNLQJ�

E\�EXUGHQLQJ DFFHVV WR FRQWUDFHSWLRQ� ,Q &DUH\ Y��3RSXODWLRQ 6HUYLFHV� WKH�6XSUHPH�

&RXUW�LQYDOLGDWHG�SDUW�RI�D�VWDWH�ODZ�WKDW�SURKLELWHG�WKH�GLVWULEXWLRQ�RI�FRQWUDFHSWLRQ�

E\�DQ\RQH�RWKHU�WKDQ�OLFHQVHG�SKDUPDFLVWV� 7KH &RXUW UHFRJQL]HG�WKDW��HYHQ�WKRXJK�

WKH� FKDOOHQJHG� VWDWXWH GLG� QRW� EDQ� FRQWUDFHSWLRQ� GLUHFWO\�� LW� QRQHWKHOHVV ³FOHDUO\�

LPSRVH>G@ D�VLJQLILFDQW EXUGHQ�RQ�WKH�ULJKW�RI�WKH�LQGLYLGXDOV�WR�XVH�FRQWUDFHSWLYHV�

LI� WKH\�FKR>VH@ WR´ E\ OLPLWLQJ�GLVWULEXWLRQ�SULYLOHJHV� WR� OLFHQVHG�SKDUPDFLVWV� ����

8�6��DW����� 7KH�UHVWULFWLRQ�PDGH FRQWUDFHSWLYHV� OHVV�DFFHVVLEOH� GLPLQLVKHG�SULFH�

FRPSHWLWLRQ� DQG� ³UHGXFH>G@ WKH� RSSRUWXQLW\� IRU� SULYDF\� RI� VHOHFWLRQ� DQG�

SXUFKDVH�´ ,G�

8QGHU�&DUH\��HYHQ�LQGLUHFW LQWHUIHUHQFH�ZLWK�DQ�LQGLYLGXDO¶V�DELOLW\�WR�DFFHVV�

FRQWUDFHSWLRQ LV� FRQVWLWXWLRQDOO\� VXVSHFW� 6HH LG� +HUH�� E\� HPSRZHULQJ HPSOR\HUV�



�

DQG� XQLYHUVLWLHV� WR H[FOXGH� FRQWUDFHSWLYH FRYHUDJH� IURP� WKHLU RWKHUZLVH�

FRPSUHKHQVLYH KHDOWK�SODQV��WKH�5XOHV EXUGHQ WKH�IXQGDPHQWDO�ULJKW�WR UHSURGXFWLYH�

GHFLVLRQ�PDNLQJ� ,QGHHG�� WKHVH� 5XOHV� SHQDOL]H� LQGLYLGXDOV� ZKR� FKRRVH� WR� XVH�

FRQWUDFHSWLRQ�E\�PDNLQJ�LW�VLPXOWDQHRXVO\�PRUH�H[SHQVLYH�DQG�OHVV�DFFHVVLEOH�

7KLV SHQDOW\�RQ�DQ�LQGLYLGXDO¶V�IXQGDPHQWDO�ULJKW�WR�DFFHVV�FRQWUDFHSWLRQ LV�

SDUWLFXODUO\� EXUGHQVRPH EHFDXVH WKHUH� DUH� IHZ� LI� DQ\� UHDOLVWLF DOWHUQDWLYHV WR�

HPSOR\HU�VSRQVRUHG� LQVXUDQFH IRU HPSOR\HHV RU� WR� XQLYHUVLW\�SURYLGHG� SODQV� IRU

VWXGHQWV�ZKR�DUH�QRW�FRYHUHG�XQGHU�D�SDUHQW¶V�SODQ��$Q�LQGLYLGXDO¶V�HPSOR\HU RIWHQ�

VXEVLGL]HV� WKH� FRVW� RI� KHU� KHDOWK� LQVXUDQFH� 6HH� ���� (PSOR\HU� +HDOWK� %HQHILWV�

6XUYH\��.DLVHU�)DPLO\�)RXQG� ��������KWWS���ILOHV�NII�RUJ�DWWDFKPHQW�6XPPDU\�RI�

)LQGLQJV�(PSOR\HU�+HDOWK�%HQHILWV������ 7KH�IHGHUDO�JRYHUQPHQW�DOVR�VXEVLGL]HV�

KHU�HPSOR\HU�VSRQVRUHG�LQVXUDQFH�E\�H[HPSWLQJ�LW�IURP�WD[DWLRQ� 6HH +RZ�'RHV�WKH�

7D[�([FOXVLRQ�IRU�(PSOR\HU�6SRQVRUHG�+HDOWK�,QVXUDQFH�:RUN"��7D[�3ROLF\�&WU���

KWWS���ZZZ�WD[SROLF\FHQWHU�RUJ�EULHILQJ�ERRN�KRZ�GRHV�WD[�H[FOXVLRQ�HPSOR\HU�

VSRQVRUHG�KHDOWK�LQVXUDQFH�ZRUN� ,I�KHU�HPSOR\HU�H[FOXGHV�FRQWUDFHSWLYH FRYHUDJH��

D�ZRPDQ�ZRXOG�EH�IRUFHG�HLWKHU�WR SD\�RXW�RI�SRFNHW�IRU�FRQWUDFHSWLRQ RU�WR�IRUJR�

WKHVH�YDOXDEOH�VXEVLGLHV�LQ�RUGHU�WR�SXUFKDVH�DQ�LQVXUDQFH�SROLF\�RQ�WKH�LQGLYLGXDO�



�

PDUNHW�WKDW�LQFOXGHV�FRQWUDFHSWLYH�FRYHUDJH� ± HVVHQWLDOO\�OHDYLQJ�D�VLJQLILFDQW�SDUW�

RI�KHU�FRPSHQVDWLRQ�RQ�WKH�WDEOH��

:KDW¶V�PRUH��XQGHU�WKH�$&$��SHUVRQV�DUH�HOLJLEOH�IRU�WD[�FUHGLW�VXEVLGLHV�WR�

SXUFKDVH�LQGLYLGXDO�LQVXUDQFH�SROLFLHV RQO\ LI�WKHLU�HPSOR\HUV�GR�QRW�DOUHDG\�RIIHU�

WKHP�DIIRUGDEOH�FRYHUDJH� 6HH ���8�6�&����%�F�����%�� $FFRUGLQJO\��VRPHRQH�ZKR�

WXUQV� GRZQ� WKH�SODQ�RIIHUHG�E\� KHU� HPSOR\HU RU� XQLYHUVLW\ LQ� RUGHU� WR� REWDLQ� DQ�

LQGLYLGXDO�SODQ�WKDW�LQFOXGHV�FRQWUDFHSWLYH�FRYHUDJH�FDQQRW�UHFHLYH�IHGHUDO�ILQDQFLDO�

DVVLVWDQFH�RQ�WKH�LQGLYLGXDO�PDUNHWSODFH��UHJDUGOHVV�RI�KRZ�ORZ�KHU�LQFRPH�PD\�EH��

*LYHQ�WKHVH�VWURQJ�JRYHUQPHQW�LPSRVHG�ILQDQFLDO�LQFHQWLYHV�WR�DFFHSW�HPSOR\HU� RU�

XQLYHUVLW\�SURYLGHG� LQVXUDQFH� VKH PD\� KDYH� QR� UHDO� FKRLFH� EXW� WR� SXUFKDVH� WKDW�

SODQ��HYHQ�LI�LW�H[FOXGHV�FRYHUDJH�IRU�FRQWUDFHSWLRQ��

7KH�ILQDQFLDO�LQGXFHPHQWV�WKDW�IROORZ�IURP�WKH�5XOHV�GULYH�LQGLYLGXDOV WRZDUG�

DFFHSWLQJ�ZKDWHYHU� LQFRPSOHWH� LQVXUDQFH�SDFNDJH WKHLU HPSOR\HUV�RU�XQLYHUVLWLHV�

RIIHU��$W�WKH�VDPH�WLPH��WKHVH�LQGXFHPHQWV�VWHHU�WKHP DZD\�IURP�REWDLQLQJ�KHDOWK�

LQVXUDQFH� FRYHUDJH� WKDW� JLYHV� WKHP� FRQWURO� RI� WKHLU� UHSURGXFWLYH� KHDOWK� DQG�

DXWRQRP\�� LQFOXGLQJ� GHFLVLRQV� WR� DYRLG� RU� SRVWSRQH� SUHJQDQF\�� %\� DXWKRUL]LQJ�

HQWLWLHV�WR�H[FOXGH�FRQWUDFHSWLYH�FRYHUDJH�± DQG�RQO\ FRQWUDFHSWLYH�FRYHUDJH�± LQ�

WKHLU� EHQHILW� SDFNDJHV�� WKLV� UHJXODWRU\� HQYLURQPHQW KROORZV� RXW WKH� IXQGDPHQWDO�

� %HFDXVH�³FRQWUDFHSWLRQ�RQO\´�LQVXUDQFH�SODQV�GR�QRW�H[LVW�RQ�WKH�KHDOWK�
LQVXUDQFH�PDUNHWSODFHV�DQG�DUH�QRW�VROG�E\�LQVXUHUV��SHRSOH�ZRXOG�EH�IRUFHG WR�EX\�
D�FRPSUHKHQVLYH�KHDOWK�LQVXUDQFH�SROLF\�



��

ULJKW� WR� UHSURGXFWLYH� GHFLVLRQ�PDNLQJ� $V� WKH� &RXUW� KDV� UHFRJQL]HG� LQ� RWKHU�

FRQWH[WV�� ³>F@RQVWLWXWLRQDO� ULJKWV� ZRXOG� EH� RI� OLWWOH� YDOXH� LI� WKH\� FRXOG� EH� WKXV�

LQGLUHFWO\� GHQLHG�´ 6PLWK� Y�� $OOZULJKW�� ���� 8�6�� ����� ���� ������ �KROGLQJ� WKH�

JRYHUQPHQW�FDQQRW�QXOOLI\�WKH�FRQVWLWXWLRQDO�ULJKW�WR�YRWH�LQGLUHFWO\ E\�GRLQJ�VR ³LQ�

D�IRUP�ZKLFK�SHUPLWV�D�SULYDWH�RUJDQL]DWLRQ�WR�SUDFWLFH�UDFLDO�GLVFULPLQDWLRQ�LQ�WKH�

HOHFWLRQ´��� VHH�DOVR�5DFKHO�6XSSH� $�5LJKW� LQ�7KHRU\�%XW�1RW� LQ�3UDFWLFH��9RWHU�

'LVFULPLQDWLRQ�DQG�75$3 /DZV�DV�%DUULHUV�WR�([HUFLVLQJ�D�&RQVWLWXWLRQDO�5LJKW�����

-��*HQGHU��6RF��3RO¶\�	�/����������������� �GLVFXVVLQJ�KRZ UHSURGXFWLYH�ULJKWV�³OLNH�

WKH�ULJKW� WR�YRWH��FDQ�EH�GHQLHG�E\�D�GHEDVHPHQW�RU�GLOXWLRQ�RI� WKH�ZHLJKW�RI� WKH�

FLWL]HQ¶V�ULJKW�MXVW�DV�HIIHFWLYHO\�DV�DQ�RXWULJKW�SURKLELWLRQ�RQ�WKDW�ULJKW´��

7KH�5XOHV� WKHUHIRUH�GLVFULPLQDWH DJDLQVW�SHRSOH ZKR�ZLVK�WR�H[HUFLVH� WKHLU�

IXQGDPHQWDO�ULJKW�WR DFFHVV FRQWUDFHSWLRQ� LPSRVH VHYHUH�EXUGHQV�RQ�WKDW�ULJKW� DQG�

KDUP�ZRPHQ�

%� 7KH�5XOHV�'LVFULPLQDWH�$JDLQVW :RPHQ :KR�6HHN�$FFHVV�WR�3UHYHQWLYH
+HDOWK�&DUH

7KH� 5XOHV� DUH� DOVR� XQFRQVWLWXWLRQDO� EHFDXVH� WKH\� WDUJHW ZRPHQ� IRU�

GLVFULPLQDWRU\� WUHDWPHQW DQG� SHUSHWXDWH� SXUSRVHIXO� JHQGHU�EDVHG�

GLVFULPLQDWLRQ� 6HH�JHQHUDOO\�,QW¶O�8QLRQ�Y��-RKQVRQ�&RQWUROV������8�6��������������

&DEDQ� Y�� 0RKDPPHG�� ���� 8�6�� ���� ������� 7KH� 5XOHV� DSSO\� H[SOLFLWO\� DQG�

H[FOXVLYHO\� WR� WKH� VHFWLRQ� RI� WKH� $&$� DGGUHVVLQJ� ZRPHQ¶V� SUHYHQWLYH� FDUH� ���

8�6�&�� �� ���JJ����D������ DQG DXWKRUL]H LQVXUHUV DQG� HPSOR\HUV� WR�GHQ\� D� FULWLFDO�



��

HOHPHQW�RI�SUHYHQWLYH KHDOWK�FDUH WKDW�PLOOLRQV�RI�ZRPHQ�GHSHQG�XSRQ��7KLV�VLQJOLQJ�

RXW� RI� KHDOWK� FDUH UHOLHG� RQ� E\ ZRPHQ� LV� LQWHQWLRQDO� DQG� SXUSRVHIXO��

7KH 5XOHV WKHUHE\� FUHDWH DQ� H[SOLFLW� DQG� FRQVWLWXWLRQDOO\� LPSHUPLVVLEOH JHQGHU�

EDVHG�FODVVLILFDWLRQ��

)LUVW� WKH� 5XOHV� GR� QRW� FUHDWH JHQHUDOO\�DSSOLFDEOH� UHOLJLRXV� RU� PRUDO�

H[HPSWLRQV�� EXW� UDWKHU� VSHFLILFDOO\� WDUJHW SUHYHQWLYH� KHDOWK� FDUH� HVVHQWLDO� IRU�

ZRPHQ¶V� UHSURGXFWLYH� KHDOWK� DQG� GHFLVLRQ�PDNLQJ� IRU� VSHFLDO� EXUGHQV� $V�

SUHYLRXVO\� DUWLFXODWHG�E\� WKH�(TXDO�(PSOR\PHQW�2SSRUWXQLW\�&RPPLVVLRQ LQ� WKH�

FRQWH[W�RI�7LWOH�9,,�RI�WKH�&LYLO�5LJKWV�$FW�RI�������³SUHVFULSWLRQ�FRQWUDFHSWLYHV�DUH�

DYDLODEOH� RQO\ IRU� ZRPHQ�� $V� D� UHVXOW�� >WKH@� H[SOLFLW� UHIXVDO� WR� RIIHU� LQVXUDQFH�

FRYHUDJH�IRU�WKHP�LV��E\�GHILQLWLRQ��D�VH[�EDVHG�H[FOXVLRQ��������>$@�SROLF\�QHHG�QRW�

VSHFLILFDOO\�UHIHU�WR�WKDW�JURXS�LQ�RUGHU�WR�EH�IDFLDOO\�GLVFULPLQDWRU\�´&RPPLVVLRQ�

'HFLVLRQ�RQ�&RYHUDJH�RI�&RQWUDFHSWLRQ��(TXDO�(PS¶W�2SSRUWXQLW\�&RPP¶Q�������

:/�����������'HF�������������0RUHRYHU��WKH�5XOHV IRUFH IHPDOH�HPSOR\HHV�DQG�

VWXGHQWV�WR�SD\�PRUH�RXW�RI�SRFNHW�FRVWV IRU�WKHLU�KHDOWK�FDUH�WKDQ�WKHLU�PDOH�SHHUV

RU� WR� IRUHJR FRQWUDFHSWLYH� FDUH� DOWRJHWKHU� :RPHQ� LQVXUHG� E\� HQWLWLHV WKDW� GURS�

FRQWUDFHSWLYH�FRYHUDJH�DUH�IDFHG�ZLWK�D�+REVRQ¶V�FKRLFH� DFFHSW�LQFRPSOHWH�PHGLFDO�

FRYHUDJH�XQHTXDO� WR� WKDW� UHFHLYHG�E\� WKHLU�PDOH�FROOHDJXHV�RU� IRUJR�HPSOR\HU RU�

XQLYHUVLW\�SURYLGHG� FRYHUDJH� DQG� WU\� WR�SXUFKDVH RXW� RI�SRFNHW� D� FRPSUHKHQVLYH�

LQVXUDQFH�SDFNDJH�WKDW�LQFOXGHV�FRYHUDJH�IRU�FRQWUDFHSWLRQ� 6HH 6HFWLRQ�,�$ VXSUD�



��

6HFRQG� WKH� 5XOHV VWLJPDWL]H ZRPHQ¶V� UHSURGXFWLYH� FKRLFHV� LQ� D� PDQQHU�

WKDW SHUSHWXDWHV VH[�VWHUHRW\SHV DQG DQWLTXDWHG�QRWLRQV�RI ZRPHQ¶V�UROH�LQ�VRFLHW\�

6HH -RKQVRQ�&RQWUROV������8�6��DW���� �³,W�LV�QR�PRUH�DSSURSULDWH�IRU�WKH�FRXUWV�WKDQ�

LW�LV�IRU�LQGLYLGXDO�HPSOR\HUV�WR�GHFLGH�ZKHWKHU�D�ZRPDQ¶V UHSURGXFWLYH�UROH�LV�PRUH�

LPSRUWDQW� WR� KHUVHOI� DQG� KHU� IDPLO\� WKDQ� KHU� HFRQRPLF� UROH�´��� &RQWUDFHSWLYH�

FRYHUDJH�LV�D�QHFHVVDU\�FRPSRQHQW�RI�HTXDOLW\�EHWZHHQ�PHQ�DQG�ZRPHQ�EHFDXVH�LW�

DOORZV�ZRPHQ�WR�PDNH�GHFLVLRQV DERXW�WKHLU�KHDOWK��UHSURGXFWLYH�OLYHV��HGXFDWLRQ�

DQG�OLYHOLKRRGV� &I��&DVH\������8�6��DW������'HQ\LQJ�ZRPHQ�DFFHVV�WR�WKLV�FRYHUDJH�

GHQLHV� WKHP�HTXDO�RSSRUWXQLW\� WR�DVSLUH��DFKLHYH��SDUWLFLSDWH� LQ� DQG�FRQWULEXWH� WR�

VRFLHW\� EDVHG� RQ� WKHLU� LQGLYLGXDO� WDOHQWV� DQG� FDSDELOLWLHV� $V� WKH 6XSUHPH &RXUW�

UHFRJQL]HG�LQ�1HYDGD�'HSW��RI�+XPDQ�5HVRXUFHV�Y��+LEEV��VWDWH�EHQHILWV�VFKHPHV�

ZKLFK RSHUDWH�EDVHG RQ�VWHUHRW\SHV�DERXW�ZRPHQ¶V�UHSURGXFWLYH�UROH PD\�³IRUFH>@

ZRPHQ� WR� FRQWLQXH� WR� DVVXPH� WKH� UROH� RI� SULPDU\� IDPLO\� FDUHJLYHU�� DQG� IRVWHU>@

HPSOR\HUV¶ VWHUHRW\SLFDO�YLHZV�DERXW�ZRPHQ¶V�FRPPLWPHQW�WR�ZRUN�DQG�WKHLU�YDOXH�

DV�HPSOR\HHV�´ XOWLPDWHO\�³H[FOXG>LQJ@ ������ZRPHQ�������IURP�WKH�ZRUNSODFH�´ ����

8�6������������������

7KLUG� DQG�LQWHUWZLQHG�ZLWK�WKH�5XOHV¶�QHJDWLYH�LPSDFW�RQ�ZRPHQ¶V DELOLW\�WR�

FRQWURO�WKHLU�RZQ�UHSURGXFWLYH�OLYHV��WKH�5XOHV�GHQ\�ZRPHQ�WKH�DELOLW\�WR�SUHVHUYH�

DQG� SURWHFW WKHLU� KHDOWK� DQG� ZHOO�EHLQJ� WR� WKH� VDPH� H[WHQW� DV� PHQ� $OORZLQJ�

HPSOR\HUV�DQG�XQLYHUVLWLHV�WR�H[FOXGH�FRYHUDJH�IRU�FRQWUDFHSWLRQ�LPSHGHV�ZRPHQ¶V�



��

DELOLW\�WR�WUHDW�D�YDULHW\ RI�RWKHU�PHGLFDO�FRQGLWLRQV IRU�ZKLFK�FRQWUDFHSWLYHV�PD\�EH�

SUHVFULEHG�� LQFOXGLQJ� HQGRPHWULRVLV�� DFQH�� SHOYLF� LQIODPPDWRU\� GLVHDVH�� DQG�

LUUHJXODU�PHQVWUXDO�EOHHGLQJ� 6HH .ULVWLQD�'��&KDGZLFN�HW�DO���)LIW\�<HDUV�RI�³WKH�

3LOO´��5LVN�5HGXFWLRQ�DQG�'LVFRYHU\�RI�%HQHILWV�%H\RQG�&RQWUDFHSWLRQ��5HIOHFWLRQV��

DQG�)RUHFDVW������7R[LFRORJLFDO�6FL��������������

,Q�WKHVH�ZD\V��DXWKRUL]LQJ�DQG�HQDEOLQJ HPSOR\HUV DQG�XQLYHUVLWLHV WR�H[FOXGH�

FRYHUDJH IRU� FRQWUDFHSWLRQ� PDNHV� LW� PRUH� GLIILFXOW� IRU� ZRPHQ� WR REWDLQ� QHHGHG�

KHDOWK� FDUH� DQG� WR� DYRLG XQLQWHQGHG� SUHJQDQF\� ZKLFK� LQ� WXUQ� LQWHUIHUHV� ZLWK�

ZRPHQ¶V� DELOLW\� WR SDUWLFLSDWH IXOO\� LQ� WKH� ³PDUNHWSODFH� DQG� WKH� ZRUOG� RI�

LGHDV�´0LVVLVVLSSL� 8QLY�� IRU� :RPHQ� Y�� +RJDQ�� ���� 8�6�� ����� ���� Q���� ������

�TXRWLQJ�6WDQWRQ�Y��6WDQWRQ������8�6�����������������DQG�GUDVWLFDOO\�FRPSURPLVHV�

WKHLU�DELOLW\�WR�PDNH�³FKRLFHV FHQWUDO�WR�SHUVRQDO�GLJQLW\�DQG�DXWRQRP\�´�/DZUHQFH�

Y��7H[DV������8�6���������� ������ �TXRWLQJ�&DVH\������8�6��DW������ 7KH�5XOHV�

WKHUHIRUH�SXUSRVHIXOO\�GLVFULPLQDWH�DJDLQVW�ZRPHQ E\�LPSRVLQJ�VLJQLILFDQW�EXUGHQV�

RQ�WKHLU�DELOLW\�WR REWDLQ�FRPSUHKHQVLYH SUHYHQWLYH�KHDOWK�FDUH�

&� 8QGHU�WKH�&RQVWLWXWLRQ¶V�*XDUDQWHH�RI�(TXDO�3URWHFWLRQ��WKH�5XOHV�DUH�
6XEMHFW�WR�6WULFW�6FUXWLQ\

7KH�LPSHUDWLYH�IRU�H[DFWLQJ�MXGLFLDO�VFUXWLQ\�KHUH�LV�QRW�D�FORVH FDOO��7KH�5XOHV�

ERWK�EXUGHQ�D�IXQGDPHQWDO�ULJKW�DQG�VLQJOH�RXW�D�FRQVWLWXWLRQDOO\�SURWHFWHG�VXVSHFW�

FODVV� IRU�GLIIHUHQWLDO� WUHDWPHQW��7KH� ULJKW� WR� DFFHVV� FRQWUDFHSWLRQ� LV� D� UHFRJQL]HG�

FRPSRQHQW�RI� WKH�IXQGDPHQWDO� ULJKW�RI� UHSURGXFWLYH�GHFLVLRQ�PDNLQJ��6HH�&DUH\��
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����8�6��DW������VHH�DOVR�&DVH\������8�6��DW���� �UHFRJQL]LQJ� WKH�&RQVWLWXWLRQ¶V�

OLEHUW\�JXDUDQWHH�HQFRPSDVVHV�³SHUVRQDO�GHFLVLRQV�UHODWLQJ�WR�PDUULDJH��SURFUHDWLRQ��

FRQWUDFHSWLRQ�� IDPLO\� UHODWLRQVKLSV�� FKLOG� UHDULQJ�� DQG� HGXFDWLRQ´��� %HFDXVH� WKH�

5XOHV�GLVFULPLQDWH�DJDLQVW�LQGLYLGXDOV�H[HUFLVLQJ�WKHLU�IXQGDPHQWDO�ULJKW�WR�DFFHVV�

FRQWUDFHSWLRQ��VWULFW�VFUXWLQ\�DSSOLHV��

6WULFW�VFUXWLQ\�LV�DOVR�ZDUUDQWHG�EHFDXVH�WKH�5XOHV�EXUGHQ�WKDW�IXQGDPHQWDO�

ULJKW�EDVHG�RQ�JHQGHU��D�FODVVLILFDWLRQ WKDW�LWVHOI�LQGHSHQGHQWO\�ZDUUDQWV�KHLJKWHQHG�

HTXDO�SURWHFWLRQ�UHYLHZ� 6HH�8QLWHG�6WDWHV�Y��9LUJLQLD������8�6�������������������

0LVVLVVLSSL 8QLY� IRU� :RPHQ Y�� +RJDQ�� ���� 8�6�� ���� �������� )URQWLHUR� Y��

5LFKDUGVRQ�� ���� 8�6�� ���� �������� /DZV� WKDW� VHOHFWLYHO\� EXUGHQ� D IXQGDPHQWDO�

FRQVWLWXWLRQDO� ULJKW EDVHG� RQ� D� VXVSHFW� FODVVLILFDWLRQ� DUH� VXEMHFW� WR VWULFW�

VFUXWLQ\ XQGHU�WKH�JXDUDQWHH�RI�HTXDO�SURWHFWLRQ��6HH�6NLQQHU�Y��6WDWH�RI�2NOD��H[�UHO��

:LOOLDPVRQ������8�6����������������� �KROGLQJ D FRHUFLYH�VWHULOL]DWLRQ�ODZ�WKDW�GUHZ�

FODVVLILFDWLRQV�DPRQJ�FULPLQDOV�IDLOHG�VWULFW�VFUXWLQ\�XQGHU�HTXDO�SURWHFWLRQ�EHFDXVH�

WKH�ODZ�GHSULYHG�LQGLYLGXDOV�RI ³D�EDVLF�OLEHUW\�´�WKH�ULJKW�WR�SURFUHDWH���VHH�DOVR��

H�J�� $WWRUQH\�*HQ��RI�1HZ�<RUN�Y��6RWR�/RSH]������8�6����������������� �VWULNLQJ�

GRZQ�XQGHU�VWULFW�VFUXWLQ\ D VWDWH�SROLF\�IDYRULQJ�LQ�VWDWH�YHWHUDQV�DV D GHSULYDWLRQ�

RI WKH ULJKW� WR� WUDYHO� DQG� WR� HTXDO� SURWHFWLRQ��� ,OOLQRLV� 6WDWH� %G�� RI� (OHFWLRQV� Y��

6RFLDOLVW�:RUNHUV�3DUW\������8�6�������������� ������ �VWULNLQJ�GRZQ�D�UHVWULFWLYH�
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EDOORW� DFFHVV� ODZ�� XQGHU� VWULFW� VFUXWLQ\� DV� EXUGHQLQJ� WKH� ³WZR� GLVWLQFW� DQG�

IXQGDPHQWDO�ULJKWV´�RI�DVVRFLDWLRQ�DQG�YRWLQJ��

7KHVH�5XOHV�DUH�SDUWLFXODUO\�ULSH�IRU�VWULFW�VFUXWLQ\�EHFDXVH�WKH\�ERWK�EXUGHQ�

WKH� IXQGDPHQWDO� ULJKW� WR� UHSURGXFWLYH� GHFLVLRQ�PDNLQJ DQG GLVFULPLQDWH� DJDLQVW�

ZRPHQ�� &RQVWLWXWLRQDO� OLEHUWLHV� ZDUUDQW� JUHDWHU� SURWHFWLRQ� LQ� FDVHV� ZKHUH�

IXQGDPHQWDO�ULJKWV�DQG�HTXDO�SURWHFWLRQ�LQWHUVHFW��6HH�2EHUJHIHOO�Y��+RGJHV������6��

&W������������� ������ �KROGLQJ� WKDW�³>W@KLV� LQWHUUHODWLRQ�RI� WKH� WZR�SULQFLSOHV� >RI�

HTXDO�SURWHFWLRQ�DQG�OLEHUW\@�IXUWKHUV�RXU�XQGHUVWDQGLQJ�RI�ZKDW�IUHHGRP�LV�DQG�PXVW�

EHFRPH>�@´� DQG� LQYDOLGDWLQJ� VWDWH� ODZV� WKDW� SURKLELWHG VDPH�VH[� FRXSOHV� IURP�

PDUU\LQJ���/RYLQJ�Y��9LUJLQLD������8�6�������������� �³7R�GHQ\�WKLV�IXQGDPHQWDO�

IUHHGRP�>WR�PDUU\@ RQ�VR�XQVXSSRUWDEOH�D�EDVLV�DV�WKH�UDFLDO�FODVVLILFDWLRQV�HPERGLHG�

LQ�WKHVH�VWDWXWHV��FODVVLILFDWLRQV�VR�GLUHFWO\�VXEYHUVLYH�RI�WKH�SULQFLSOH�RI�HTXDOLW\�DW�

WKH�KHDUW�RI�WKH�)RXUWHHQWK�$PHQGPHQW��LV�VXUHO\�WR�GHSULYH�DOO�WKH�6WDWH¶V�FLWL]HQV�

RI�OLEHUW\�ZLWKRXW�GXH�SURFHVV�RI�ODZ�´���+DUSHU Y��9LUJLQLD�6WDWH�%G��RI�(G�������

8�6������ ��� ������ �³:H�KDYH�ORQJ�EHHQ�PLQGIXO�WKDW�ZKHUH�IXQGDPHQWDO�ULJKWV�

DQG�OLEHUWLHV�DUH�DVVHUWHG�XQGHU�WKH�(TXDO�3URWHFWLRQ�&ODXVH��FODVVLILFDWLRQV�ZKLFK�

PLJKW�LQYDGH�RU�UHVWUDLQ�WKHP�PXVW�EH�FORVHO\�VFUXWLQL]HG�DQG�FDUHIXOO\�FRQILQHG�´��

VHH� DOVR 'XQQ� Y�� %OXPVWHLQ�� ���� 8�6�� ����� ������ ������ �H[SODLQLQJ WKDW

FRQVWLWXWLRQDO�³OHJDO�µWHVWV¶�GR�QRW�KDYH�WKH�SUHFLVLRQ�RI�PDWKHPDWLFDO�IRUPXODV�������

>VR@� WKH� VWDWXWH�ZLOO� EH� FORVHO\� VFUXWLQL]HG� LQ� OLJKW� RI� LWV� DVVHUWHG� SXUSRVHV´� DQG�
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LQYDOLGDWLQJ D VWDWH�GXUDWLRQDO�UHVLGHQF\ ODZ�WKDW�LPSOLFDWHG�ERWK�WKH�ULJKW�WR�YRWH�

DQG� ULJKW� WR� WUDYHO�� XQGHU D ³VWULFW� HTXDO� SURWHFWLRQ� WHVW´��� 0LFKDHO� &RHQHQ��

&RPELQLQJ�&RQVWLWXWLRQDO�&ODXVHV������8��3D��/��5HY������������������� �³7ZR�

ULJKWV FRPELQHG�������\LHOG�PRUH LQ�WKH�ZD\�RI�LQGLYLGXDO�OLEHUW\�WKDQ�GRHV�HDFK�ULJKW�

RQ� LWV� RZQ�´��� 3DPHOD� 6�� .DUODQ�� (TXDO� 3URWHFWLRQ�� 'XH� 3URFHVV�� DQG� WKH�

6WHUHRVFRSLF�)RXUWHHQWK�$PHQGPHQW�����0F*HRUJH�/��5HY����������������� �³>7@KH�

LGHDV� RI� HTXDOLW\� DQG� OLEHUW\� H[SUHVVHG� LQ� WKH� HTXDO� SURWHFWLRQ� DQG� GXH� SURFHVV�

FODXVHV�HDFK�HPHUJH�IURP�DQG�UHLQIRUFH�WKH�RWKHU�´��

$GGLWLRQDOO\��ZKHQ�DSSO\LQJ�WKH�HTXDO�SURWHFWLRQ�GRFWULQH��WKH�&RXUW�KDV�EHHQ�

SDUWLFXODUO\�VHQVLWLYH�LQ�FRQWH[WV�ZKHUH��DV�KHUH��SHRSOH�ZKR�IDFH�HFRQRPLF�RU�RWKHU�

VWUXFWXUDO�EDUULHUV� VXIIHU� WKH�EUXQW�RI� FRQVWLWXWLRQDO�GHSULYDWLRQV��)RU� LQVWDQFH�� LQ�

0�/�%��Y��6�/�-�������8�6��������������WKH�&RXUW�LQYDOLGDWHG�D�VWDWH�ODZ�WKDW�EXUGHQHG�

ERWK�ORZ�LQFRPH�SHUVRQV¶�SURFHGXUDO�GXH�SURFHVV�LQWHUHVWV�DQG�WKHLU�OLEHUW\�LQWHUHVWV�

LQ�FKLOG�UHDULQJ��KROGLQJ�WKDW�XQGHU�³WKH�'XH�3URFHVV�DQG�(TXDO�3URWHFWLRQ�&ODXVHV�

RI�WKH�)RXUWHHQWK $PHQGPHQW�´�D�VWDWH�³PD\�QRW�GHQ\�>D�SODLQWLII@��EHFDXVH�RI�KHU�

SRYHUW\��DSSHOODWH�UHYLHZ�RI�WKH�VXIILFLHQF\�RI�WKH�HYLGHQFH�RQ�ZKLFK�WKH�WULDO�FRXUW�

IRXQG KHU�XQILW�WR�UHPDLQ�D�SDUHQW�´�,G� DW����� 6LPLODUO\��LQ�%HDUGHQ�Y��*HRUJLD������

8�6��������������WKH�&RXUW�KHOG�WKDW�D�VHQWHQFLQJ�FRXUW�FDQQRW�UHYRNH�D�GHIHQGDQW¶V�

SUREDWLRQ�EDVHG�RQ�IDLOXUH� WR�SD\�D� ILQH��REVHUYLQJ� WKDW�³>G@XH�SURFHVV�DQG�HTXDO�

SURWHFWLRQ�SULQFLSOHV�FRQYHUJH�LQ�WKH�&RXUW¶V�DQDO\VLV�´�,G� DW���� �FLWLQJ�*ULIILQ�Y��
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,OOLQRLV������8�6���� ���������VHH�DOVR *ULIILQ������8�6��DW��� �KROGLQJ�WKDW�VWDWHV�WKDW�

JUDQW� DSSHOODWH� UHYLHZ� RI� FULPLQDO� SURFHHGLQJV� FDQQRW� GR� VR� ³LQ� D� ZD\� WKDW�

GLVFULPLQDWHV�DJDLQVW�VRPH�FRQYLFWHG�GHIHQGDQWV�RQ�DFFRXQW�RI�WKHLU�SRYHUW\´���&DU\�

)UDQNOLQ��7KH�1HZ�&ODVV�%OLQGQHVV������<DOH�/�-������� ��������REVHUYLQJ�WKDW�WKH�

6XSUHPH�&RXUW�KDV�³IUHTXHQWO\ SURWHFWHG�WKH�)RXUWHHQWK�$PHQGPHQW�ULJKWV�RI�WKH�

ILQDQFLDOO\�GLVDGYDQWDJHG�LQ GHFLVLRQV�WKDW�EOHQGHG�GXH�SURFHVV�DQG�HTXDO�SURWHFWLRQ�

YDOXHV´��

,QGHHG�� WKH� &RXUW KDV� DSSOLHG� KHLJKWHQHG� VFUXWLQ\� HYHQ�ZKHQ� JRYHUQPHQW�

DFWLRQ�UHVWULFWV�DFFHVV�WR�ULJKWV�WKDW�KDYH�QRW�EHHQ�UHFRJQL]HG�DV�³IXQGDPHQWDO´�XQGHU�

WKH�&RQVWLWXWLRQ�DQG�DIIHFWV D�JURXS�WKDW�KDV�QRW�EHHQ�KHOG�WR�FRQVWLWXWH�D�³VXVSHFW�

FODVV�´�EXW�QRQHWKHOHVV�IDFHV D�FRPPRQ�VHW�RI�V\VWHPLF�EDUULHUV�WR�DGYDQFHPHQW�LQ�

VRFLHW\��6HH�3O\OHU�Y��'RH������8�6���������� ������ �KROGLQJ�WKDW�D�7H[DV�ODZ WKDW�

GHQLHG SXEOLF�HGXFDWLRQ�WR�XQGRFXPHQWHG�LPPLJUDQW�FKLOGUHQ�ZDV�XQFRQVWLWXWLRQDO�

EHFDXVH�LW�IDLOHG�WR�VHUYH�D�³VXEVWDQWLDO�VWDWH�LQWHUHVW´��

)RU�UHDVRQV GLVFXVVHG EHORZ DQG�LQ�6HFWLRQ�,,,� WKH�5XOHV�FDQQRW�VXUYLYH�DQ\�

IRUP�RI�KHLJKWHQHG�VFUXWLQ\�� OHW DORQH�WKH�VWULFW�VFUXWLQ\ WKDW�DSSOLHV�JLYHQ�WKH�GXDO�

EXUGHQLQJ�RI�D�IXQGDPHQWDO�ULJKW�DQG�D�VXVSHFW�FODVV�

� $W�D�PLQLPXP��WKH�GLVFULPLQDWRU\�WUHDWPHQW�RI�IHPDOH�HPSOR\HHV�DQG�VWXGHQWV�
UHTXLUHV�KHLJKWHQHG�VFUXWLQ\��/DZV�WKDW�WUHDW�PHQ�DQG�ZRPHQ�GLIIHUHQWO\�RQ�WKH�
EDVLV�RI�VH[�RU�JHQGHU�PXVW�EH�MXVWLILHG�E\ DQ�³H[FHHGLQJO\�SHUVXDVLYH�
MXVWLILFDWLRQ�´ 8�6��Y��9LUJLQLD������8�6��DW������VHH�DOVR &UDLJ�Y��%RUHQ������8�6��
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([DFWLQJ�MXGLFLDO�VFUXWLQ\�RI�WKH�5XOHV LV�DOVR�DSSURSULDWH�DQG�QHFHVVDU\�JLYHQ�

WKH�SDUWLFXODUO\�KDUPIXO� LPSDFW�RI� WKH�5XOHV�RQ�ZRPHQ�RI�FRORU�DQG� ORZ�LQFRPH�

ZRPHQ� $V� GLVFXVVHG� EHORZ�� WKH 5XOHV� LQWHUVHFW� ZLWK�� DQG� SHUSHWXDWH� H[LVWLQJ�

GLVSDULWLHV�WKDW�KHLJKWHQ�WKH EDUULHUV�IRU ZRPHQ�RI�FRORU DQG�ORZ�LQFRPH�ZRPHQ LQ�

H[HUFLVLQJ�WKHLU�UHSURGXFWLYH�ULJKWV�DQG�DFFHVVLQJ�KHDOWK�FDUH� (TXDO�MXVWLFH�UHTXLUHV

WKH�UHFRJQLWLRQ�WKDW SHRSOH�OLYLQJ�DW�WKH�LQWHUVHFWLRQ�RI�PXOWLSOH�IRUPV�RI�RSSUHVVLRQ�

IDFH� VXFK� FXPXODWLYH� DQG� GLVWLQFW� KDUPV DQG GHPDQGV� WKDW� WKH ODZ� DGGUHVV� WKDW�

UHDOLW\��6HH��H�J���.LPEHUOH�&UHQVKDZ��'HPDUJLQDOL]LQJ�WKH�,QWHUVHFWLRQ�RI�5DFH�DQG�

6H[��$�%ODFN�)HPLQLVW�&ULWLTXH�RI�$QWLGLVFULPLQDWLRQ�'RFWULQH��)HPLQLVW�7KHRU\�DQG�

$QWLUDFLVW� 3ROLWLFV�� ����� 8�� &KL�� /HJDO� )�� ����� 0LFKHOH� *RRGZLQ� 	� (UZLQ�

&KHPHULQVN\��3UHJQDQF\��3RYHUW\��DQG�WKH�6WDWH������<DOH�/�-������������ ������

�³7KH�RYHUODSSLQJ�HIIHFWV�RI�VH[LVP��UDFLVP��DQG�SDWHUQDOLVP�������VHYHUHO\�XQGHUPLQH�

WKH�GLJQLW\�DQG�SULYDF\�RI�SRRU�ZRPHQ�´���VHH�DOVR�VXSUD�6HFWLRQ ,�&��GLVFXVVLQJ�

0�/�%��Y��6�/�*�� %HDUGHQ Y��*HRUJLD��DQG�3O\OHU�Y��'RH�

��������������� �³>&@ODVVLILFDWLRQV�E\�JHQGHU�PXVW�VHUYH�LPSRUWDQW�JRYHUQPHQWDO�
REMHFWLYHV�DQG�PXVW�EH�VXEVWDQWLDOO\�UHODWHG�WR�DFKLHYHPHQW�RI�WKRVH�REMHFWLYHV�´��
0RUHRYHU� ³WKH�GLVFULPLQDWRU\�PHDQV�HPSOR\HG >PXVW�EH@ VXEVWDQWLDOO\�UHODWHG�WR�
WKH�DFKLHYHPHQW�RI�WKRVH�REMHFWLYHV�´ 6HVVLRQV�Y��0RUDOHV�6DQWDQD������6��&W��
�������������������TXRWLQJ�8�6��Y��9LUJLQLD������8�6��DW������
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$� 7KH�5XOHV�5HLQIRUFH 6\VWHPLF�2EVWDFOHV�WR�(TXDO�(FRQRPLF�
2SSRUWXQLWLHV�DQG�+HDOWK�'LVSDULWLHV�IRU�:RPHQ�RI�&RORU�DQG�/RZ�
,QFRPH�:RPHQ

8QGHUPLQLQJ� WKH� ULJKW�RI DOO�ZRPHQ WR�KDYH�HTXDO�RSSRUWXQLW\� LQ� VHFXULQJ�

KHDOWK� DQG� HFRQRPLF� VWDELOLW\� IRU� WKHPVHOYHV� DQG WKHLU� IDPLOLHV�� WKH� 5XOHV� ZLOO�

GLVSURSRUWLRQDWHO\�KDUP�ZRPHQ�RI�FRORU��LQFOXGLQJ�%ODFN��/DWLQD� $VLDQ� DQG�3DFLILF�

,VODQGHU�ZRPHQ��%HFDXVH�ZRPHQ�RI�FRORU�DUH�PRUH�OLNHO\�WR�HDUQ�ORZHU�ZDJHV� DQG�

OHVV�OLNHO\�WR�KDYH�DFFHVV�WR�KHDOWK�FRYHUDJH� RU EH�DEOH�WR DIIRUG RXW�RI�SRFNHW�KHDOWK�

FDUH� FRVWV�� FRYHUDJH� JDLQV� XQGHU� WKH� $&$� KDYH� SOD\HG� DQ� LPSRUWDQW� UROH� LQ�

FRPEDWWLQJ�WKHVH�VWUXFWXUDO�EDUULHUV�

:RPHQ�RI�FRORU�DUH�HQWHULQJ�WKH�ZRUNIRUFH�DW�LQFUHDVHG�UDWHV��)URP������WR�

������LW�LV�SURMHFWHG�WKH�QXPEHU�RI�/DWLQD��$VLDQ�DQG�%ODFN�ZRPHQ�LQ�WKH�ZRUNIRUFH�

ZLOO�LQFUHDVH�E\������SHUFHQW�������SHUFHQW��DQG������SHUFHQW��UHVSHFWLYHO\��7DEOH�����

&LYLOLDQ� /DERU� )RUFH� E\� $JH�� 6H[�� 5DFH�� DQG� (WKQLFLW\�� ������ ������ ���� DQG�

3URMHFWHG� ������ %XUHDX� RI� /DE� 6WDW� �2FW�� ���� ������

KWWSV���ZZZ�EOV�JRY�HPS�HSBWDEOHB����KWP�� +RZHYHU� %ODFN�� /DWLQD� DQG� $VLDQ�
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ZRPHQ� DUH� RYHU�UHSUHVHQWHG� LQ� ORZ�ZDJH� MREV�� /RZ� ZDJHV� SHUSHWXDWH ERWK

SRYHUW\� DQG�ORZ�UDWHV�RI�KHDOWK FDUH�FRYHUDJH�DPRQJ�ZRPHQ�RI�FRORU��

:RPHQ�LQ�ORZ�ZDJH�MREV�IDFH�DGGLWLRQDO�HFRQRPLF EXUGHQV ZKHQ�WKH\�KDYH�

FKLOGUHQ�� &KLOGEHDULQJ� DQG� PRWKHUKRRG� SODFH� XQLTXH� FRQVWUDLQWV� RQ� HFRQRPLF�

VWDELOLW\��ZDJHV�� ODERU�IRUFH� SDUWLFLSDWLRQ� DQG�RFFXSDWLRQDO� VWDWXV��6HH .DWKHULQH�

5LFKDUG��7KH�:HDOWK�*DS�IRU�:RPHQ�RI�&RORU��&WU��*ORE� 3ROLF\�6ROXWLRQV � �2FW��

������� KWWSV���JOREDOSROLF\VROXWLRQV�RUJ�ZS�FRQWHQW�XSORDGV���������:HDOWK�*DS�

IRU�:RPHQ�RI�&RORU�SGI� 5HVHDUFK�VKRZV�WKDW�ZRPHQ�LQFXU�ILQDQFLDO�SHQDOWLHV�IRU�

KDYLQJ�FKLOGUHQ��VHHLQJ�D�IRXU�SHUFHQW�GHFUHDVH�LQ�HDUQLQJV�IRU�KDYLQJ�RQH�FKLOG�DQG�

� $IULFDQ�$PHULFDQ��/DWLQD� DQG�$VLDQ�ZRPHQ�FRPSULVH�����SHUFHQW������SHUFHQW��
DQG�����SHUFHQW�RI�ZRUNHUV�SDLG�DW�RU�EHORZ�PLQLPXP�ZDJH�FRPSDUHG�ZLWK�����
SHUFHQW�RI�ZKLWH�PHQ��6HH�&KDUDFWHULVWLFV�RI�0LQLPXP�:DJH�:RUNHUV��������
%XUHDX�RI�/DE� 6WDW� � WEO����$SU���������
KWWSV���ZZZ�EOV�JRY�RSXE�UHSRUWV�PLQLPXP�ZDJH������SGI�KRPH�SGI�
� ,Q������������SHUFHQW�RI�%ODFN�ZRPHQ�������SHUFHQW�RI�1DWLYH�ZRPHQ�������
SHUFHQW�RI�/DWLQD�ZRPHQ��DQG������SHUFHQW�RI�$VLDQ�ZRPHQ�OLYHG�LQ�SRYHUW\��6HH�
1DWLRQDO�6QDSVKRW��3RYHUW\ $PRQJ�:RPHQ�	�)DPLOLHV��������1DW¶O��:RPHQ¶V�
/DZ�&WU�����6HSW���������KWWSV���QZOF�RUJ�ZS�FRQWHQW�XSORDGV���������3RYHUW\�
6QDSVKRW�)DFWVKHHW������SGI�
� :RPHQ�ZLWK�LQFRPHV�EHORZ�WKH�IHGHUDO�SRYHUW\�OHYHO�GR�QRW�DXWRPDWLFDOO\�
TXDOLI\�IRU�0HGLFDLG��%HFDXVH�HDFK�VWDWH�VHWV�HOLJLELOLW\�UHTXLUHPHQWV�WR�UHFHLYH�
0HGLFDLG��FRYHUDJH�YDULHV��2QO\��� VWDWHV�DQG�WKH�'LVWULFW�RI�&ROXPELD�KDYH�
HOLPLQDWHG�WKH�FDWHJRULFDO�UHTXLUHPHQWV�IRU�0HGLFDLG�FRYHUDJH��2WKHU�VWDWHV�KDYH�
LPSOHPHQWHG�VWULQJHQW�LQFRPH�UHTXLUHPHQWV�IRU�FRYHUDJH��7KHUHIRUH��ZRPHQ�ZKR�
OLYH�LQ�VWDWHV�WKDW�KDYH�QRW�H[SDQGHG�0HGLFDLG�FRYHUDJH�RU�LQ�VWDWHV�ZLWK�
EXUGHQVRPH�FRYHUDJH�UHTXLUHPHQWV�PD\�QRW�KDYH�DFFHVV�WR�0HGLFDLG�GHVSLWH�
KDYLQJ�ORZ�LQFRPHV��6HH�:RPHQ¶V�+HDOWK�,QVXUDQFH�&RYHUDJH�)DFW�6KHHW��.DLVHU�
)DPLO\�)RXQG���'HF���������KWWS���ILOHV�NII�RUJ�DWWDFKPHQW�IDFW�VKHHW�ZRPHQV�
KHDOWK�LQVXUDQFH�FRYHUDJH�



��

D�WZHOYH�SHUFHQW�GHFUHDVH�IRU�KDYLQJ�WZR�RU�PRUH�FKLOGUHQ�� ,G��%HFDXVH�%ODFN�DQG�

/DWLQD�ZRPHQ�DOUHDG\�H[SHULHQFH�VLJQLILFDQW�ZDJH�JDSV��� DQ\�WLPH�VSHQW�RXW�RI�WKH�

HPSOR\PHQW�PDUNHW�H[DFHUEDWHV�SUHH[LVWLQJ�SD\�GLVSDULWLHV�LQ�UHODWLRQ�WR�PHQ���

2Q�WRS�RI�WKHVH�H[LVWLQJ�ZDJH�GLVSDULWLHV��IRU�ORZ�LQFRPH�ZRPHQ��LQFOXGLQJ�

ORZ�LQFRPH�ZRPHQ RI� FRORU� WKH� FRVW� RI FRQWUDFHSWLRQ�FDQ�SRVH D� VXEVWDQWLDO�� LQ�

VRPH�FDVHV�SURKLELWLYH��ILQDQFLDO�EXUGHQ��7KH�DYHUDJH�FRVWV�RI�RUDO�FRQWUDFHSWLYHV�

�WKH�PRVW�SRSXODU�IRUP�RI�ELUWK�FRQWURO��ZLWKRXW�LQVXUDQFH�LV������SHU�\HDU��-DPLOD�

7D\ORU�	�1LNLWD�0KDWUH� &RQWUDFHSWLYH�&RYHUDJH�8QGHU�WKH�$IIRUGDEOH�&DUH�$FW�

&WU� $P� 3URJUHVV WEO�� �2FW�� ��� �������

KWWSV���ZZZ�DPHULFDQSURJUHVV�RUJ�LVVXHV�ZRPHQ�QHZV�������������������

� $�QXPEHU�RI�IDFWRUV�PD\�FRQWULEXWH�WR�WKHVH�GLIIHUHQFHV��LQFOXGLQJ�ZRPHQ�
GURSSLQJ�RXW�RI�WKH�ODERU�IRUFH��UHO\LQJ�RQ�SDUW�WLPH�ZRUN��VHOHFWLQJ�IDPLO\�
IULHQGO\�RFFXSDWLRQV��RU�SDVVLQJ�XS�SURPRWLRQV��:RPHQ�PD\�IHHO�IRUFHG�LQWR�RQH�
RI�WKHVH�RSWLRQV�EHFDXVH��DV�UHVHDUFK�VKRZV��ORZ�LQFRPH�ZRPHQ�DQG�ZRPHQ�RI�
FRORU�LQ�SDUWLFXODU�KDYH�³OLPLWHG�DFFHVV�WR�DOWHUQDWLYH�VRXUFHV�RI�LQFRPH�ZKHQ�
WDNLQJ�FDUH�RI�FKLOGUHQ�RU�SD\LQJ�IRU�FKLOGFDUH�´�6HH�5LFKDUG��VXSUD�S������DW��� ,Q�
DGGLWLRQ��WKHUH�LV�HYLGHQFH�WKDW�HPSOR\HUV�RIIHU�PRWKHUV�ORZHU�VDODULHV�WKDQ�IDWKHUV�
DQG�ZRPHQ�ZLWKRXW�FKLOGUHQ��,Q�RQH�VWXG\��LW�ZDV�IRXQG�WKDW�³>P@RWKHUV�ZHUH�
UHFRPPHQGHG�D������ORZHU�VWDUWLQJ�VDODU\�WKDQ�QRQ�PRWKHUV ������ZKLFK�LV������
ORZHU�WKDQ�WKH�UHFRPPHQGHG�VWDUWLQJ�VDODU\�IRU�IDWKHUV�´�6HH 6KHOOH\�&RUUHOO�	�
6WHSKHQ�%HQDUG��*HWWLQJ�D�-RE��,V�7KHUH�D�0RWKHUKRRG�3HQDOW\"������$P��-��RI�
6RF������ ��������KWWS���JDS�KNV�KDUYDUG�HGX�JHWWLQJ�MRE�WKHUH�PRWKHUKRRG�
SHQDOW\���
�� %ODFN�DQG�/DWLQD�ZRPHQ�DUH�SDLG�RQO\����FHQWV�DQG����FHQWV�RQ�WKH�ZKLWH�PDOH�
GROODU��UHVSHFWLYHO\��6HH�(OLVH�*RXOG�	 -HVVLFD�6FKLHGHU��%ODFN�DQG�+LVSDQLF�
:RPHQ�$UH�3DLG�6XEVWDQWLDOO\�/HVV�WKDQ�:KLWH�0HQ� (FRQ��3ROLF\�,QVW���0DU��
�������KWWSV���ZZZ�HSL�RUJ�SXEOLFDWLRQ�EODFN�DQG�KLVSDQLF�ZRPHQ�DUH�KLW�
SDUWLFXODUO\�KDUG�E\�WKH�JHQGHU�ZDJH�JDS��



��

FRQWUDFHSWLYH�FRYHUDJH�DIIRUGDEOH�FDUH�DFW��� )RU� KLJKO\� HIIHFWLYH� ORQJ�WHUP�

UHYHUVLEOH�FRQWUDFHSWLYH�PHWKRGV��VXFK�DV�DQ�,8'V�DQG�FRQWUDFHSWLYH�LPSODQWV��RXW�

RI�SRFNHW�FRVWV FDQ�H[FHHG���������$GDP�6RQILHOG��'HVSLWH�/HDYLQJ�.H\�4XHVWLRQV�

8QDQVZHUHG�� 1HZ� &RQWUDFHSWLYH� &RYHUDJH� ([HPSWLRQV� :LOO� 'R� &OHDU� +DUP�

*XWWPDFKHU� ,QVW� �2FW�� ���� �������

KWWSV���ZZZ�JXWWPDFKHU�RUJ�DUWLFOH���������GHVSLWH�OHDYLQJ�NH\�TXHVWLRQV�

XQDQVZHUHG�QHZ�FRQWUDFHSWLYH�FRYHUDJH�H[HPSWLRQV�ZLOO�� VHH� DOVR� ,8'�� 3ODQQHG�

3DUHQWKRRG�� KWWSV���ZZZ�SODQQHGSDUHQWKRRG�RUJ�OHDUQ�ELUWK�FRQWURO�LXG �VWDWLQJ�

WKDW�DQ�,8'�³>F@RVWV�XS�WR�������´���

7KHVH� KLJK� XS�IURQW� FRVWV� DUH� GLVSURSRUWLRQDWHO\� XQDIIRUGDEOH� IRU� PDQ\�

ZRPHQ�RI�FRORU��$������VXUYH\�IRXQG�WKDW����SHUFHQW�RI�$IULFDQ�$PHULFDQ�ZRPHQ�

EHWZHHQ����DQG����DUH�XQDEOH�WR�DIIRUG�PRUH�WKDQ�����SHU�PRQWK�IRU�ELUWK�FRQWURO��

7KH�/LYHV�DQG�9RLFHV�RI�%ODFN�$PHULFD�RQ�WKH�,QWHUVHFWLRQV�RI�3ROLWLFV��5DFH��DQG�

3XEOLF� 3ROLF\�� 3HUU\8QGHP� ��� �6HSW�� ���� ������

KWWSV���YLHZ�SXEOLWDV�FRP�SHUU\XQGHP�UHVHDUFK�FRPPXQLFDWLRQ�EODFN�DPHULFDQ�

VXUYH\�UHSRUWBILQDO�SDJH�����$�UHFHQW�VXUYH\�IRXQG�WKDW����SHUFHQW�RI�/DWLQDV�DJHV�

���WR����KDG VWUXJJOHG�WR�DIIRUG�ELUWK�FRQWURO�EHIRUH�WKH�$&$��6XUYH\��1HDUO\�7KUHH�

LQ� )RXU� 9RWHUV� LQ� $PHULFD� 6XSSRUW� )XOO\� &RYHULQJ� 3UHVFULSWLRQ� %LUWK� &RQWURO��

3ODQQHG� 3DUHQWKRRG �-DQ�� ���� ������ KWWSV���ZZZ�SODQQHGSDUHQWKRRG�RUJ�DERXW�



��

XV�QHZVURRP�SUHVV�UHOHDVHV�VXUYH\�QHDUO\�WKUHH�IRXU�YRWHUV�DPHULFD�VXSSRUW�

IXOO\�FRYHULQJ�SUHVFULSWLRQ�ELUWK�FRQWURO���

&RPSRXQGLQJ�WKHVH VWUXFWXUDO HFRQRPLF�LQHTXLWLHV��ZRPHQ�RI�FRORU�DQG�ORZ�

LQFRPH�ZRPHQ�DOVR�IDFH GLVSDULWLHV�LQ�UHSURGXFWLYH�KHDOWK�RXWFRPHV��7KHVH JURXSV�

IDFH� WKH� KLJKHVW� UDWHV� RI� XQLQWHQGHG� SUHJQDQFLHV��8QLQWHQGHG� 3UHJQDQF\� LQ� WKH�

8QLWHG� 6WDWHV� *XWWPDFKHU� ,QVW� �-DQ�� ������ KWWSV���ZZZ�JXWWPDFKHU�RUJ�IDFW�

VKHHW�XQLQWHQGHG�SUHJQDQF\�XQLWHG�VWDWHV��0RUHRYHU� WKH�KHDOWK�ULVNV�RI SUHJQDQF\

DUH�HOHYDWHG IRU�ZRPHQ�RI�FRORU�DQG�$IULFDQ�$PHULFDQ�ZRPHQ�LQ�SDUWLFXODU��7KH�

SUHJQDQF\�UHODWHG�PRUWDOLW\�UDWLR�IRU�$IULFDQ�$PHULFDQ�ZRPHQ�LV��� SHU���������

OLYH�ELUWKV��FRPSDUHG�WR����� IRU�ZKLWH�ZRPHQ�DQG����� IRU�ZRPHQ�RI�RWKHU�UDFHV��

3UHJQDQF\�0RUWDOLW\�6XUYHLOODQFH�6\VWHP� &WUV��IRU�'LVHDVH�&RQWURO�	 3UHYHQWLRQ��

KWWSV���ZZZ�FGF�JRY�UHSURGXFWLYHKHDOWK�PDWHUQDOLQIDQWKHDOWK�SPVV�KWPO��

$OWKRXJK WKH� URRW� FDXVHV� RI� FRPSDUDWLYHO\� KLJKHU� UDWHV� RI� XQLQWHQGHG�

SUHJQDQF\�DQG�PDWHUQDO�PRUWDOLW\�DPRQJ�ZRPHQ�RI�FRORU�DUH�FRPSOH[��D� ODFN�RI�

LQVXUDQFH�FRYHUDJH��DORQJ�ZLWK�V\VWHPLF�EDUULHUV�WR�DFFHVVLQJ TXDOLW\�DQG�XQELDVHG

UHSURGXFWLYH� KHDOWK� VHUYLFHV� DUH� FRQWULEXWRUV�� 6HH 2XU� %RGLHV�� 2XU� /LYHV�� 2XU�

�� 7KLV�LV�FRQVLVWHQW�ZLWK�UHVHDUFK�E\�WKH�1DWLRQDO�/DWLQD ,QVWLWXWH IRU�5HSURGXFWLYH�
+HDOWK ILQGLQJ�³����RI�ZRPHQ�DJHG����WR�����LQFOXGLQJ�/DWLQDV��VDLG�WKHUH�KDG�
EHHQ�D�WLPH�ZKHQ�WKH�FRVW�RI�D�SUHVFULSWLRQ�FRQWUDFHSWLYH�SUHYHQWHG�FRQVLVWHQW�
XVH�´�-XVW�WKH�)DFWV��/DWLQDV�	�&RQWUDFHSWLRQ��1DW¶O�/DWLQD�,QVW��IRU�5HSURG��
+HDOWK��KWWS���ZZZ�ODWLQDLQVWLWXWH�RUJ�VLWHV�GHIDXOW�ILOHV�1/,5+�)DFW�6KHHW�
/DWLQDV�DQG�&RQWUDFHSWLRQ�-XO\������SGI�



��

9RLFHV��7KH�6WDWH�RI�%ODFN�:RPHQ�	 5HSURGXFWLYH�-XVWLFH��1DW¶O�%ODFN�:RPHQ¶V�

5HSURG� -XVWLFH� $JHQGD ���� ��� �-XQH� ���� ������ KWWS���EODFNUM�RUJ�ZS�

FRQWHQW�XSORDGV���������),1$/�,Q2XU9RLFHVB5HSRUWBILQDO�SGI�� VHH DOVR

&RPPLWWHH� 2SLQLRQ� 1R�� ����� 5DFLDO� DQG� (WKQLF� 'LVSDULWLHV� LQ� 2EVWHWULFV� DQG�

*\QHFRORJ\� $P��&ROO� 2EVWHWULFLDQV�	�*\QHFRORJLVWV ���'HF������� �LGHQWLI\LQJ�

VRFLRHFRQRPLF�VWDWXV��ODFN�RI�LQVXUDQFH��DQG�LPSOLFLW�ELDV�RQ WKH SDUW�RI�SUDFWLWLRQHUV�

DPRQJ�IDFWRUV�FRQWULEXWLQJ�WR�UDFLDO�DQG�HWKQLF�GLVSDULWLHV�LQ�ZRPHQ¶V�KHDOWK�DQG�

KHDOWK FDUH���*RRGZLQ�	�&KHPHULQVN\��VXSUD S� ����DW ���� �GLVFXVVLQJ�WKUHDWV�WR�

³WKH�VWDWXV�RI�UHSURGXFWLYH�KHDOWK FDUH�ULJKWV�IRU�SRRU�ZRPHQ�LQ�WKH�8QLWHG�6WDWHV��

HVSHFLDOO\ IRU ZRPHQ�RI�FRORU�´� LQFOXGLQJ�EHFDXVH�³UDFLDO�GLVSDULWLHV� LQIHFW�PDQ\�

DVSHFWV�RI�VRFLHW\��LQFOXGLQJ�KHDOWK FDUH�GHOLYHU\�´��

%� 5HLQIRUFLQJ %XUGHQV RQ�:RPHQ�RI�&RORU�DQG�/RZ�,QFRPH�:RPHQ�LV�
&RQWUDU\�WR�WKH�*RDO�RI WKH�:RPHQ¶V�+HDOWK�$PHQGPHQW�

7KHVH�PXOWLSOH�V\VWHPLF�EDUULHUV�WR�HFRQRPLF�VWDELOLW\�DQG�KHDOWK�FDUH�VHUYLFHV

DUH�DPRQJ�WKH�YHU\�EXUGHQV�WKH�$&$�DQG�:RPHQ¶V�+HDOWK�$PHQGPHQW�VRXJKW�WR

DPHOLRUDWH��

7KH�,QVWLWXWH�RI�0HGLFLQH¶V��,20�������UHSRUW�QRWHV�WKDW�DFFHVV�WR�KHDOWK�FDUH�

LV� D� ³SDUWLFXODU� FKDOOHQJH� WR�ZRPHQ��ZKR� W\SLFDOO\� HDUQ� OHVV� WKDQ�PHQ� DQG�ZKR�

GLVSURSRUWLRQDWHO\� KDYH� ORZ� LQFRPHV�´�&OLQLFDO� 3UHYHQWLYH� 6HUYLFHV� IRU�:RPHQ��

&ORVLQJ�WKH�*DSV��,QVW��RI�0HGLFLQH ����-XO\������ �KHUHLQDIWHU�³,20�5HSRUW´�� 7KH�

SXUSRVH RI WKH� QR�FRVW� FRQWUDFHSWLYH EHQHILW� LV� WR� HQVXUH� WKDW� ZRPHQ DUH� DEOH�



��

WR DFFHVV� KHDOWK� LQVXUDQFH� FRYHUDJH� RQ� SDU� ZLWK� PHQ� E\� REWDLQLQJ� LQVXUDQFH�

FRYHUDJH�IRU�WKH�IXOO UDQJH�RI�VHUYLFHV�WKH\�VHHN��LQFOXGLQJ�FRQWUDFHSWLRQ� 6HH ����

&RQJ��5HF������� ��������VWDWHPHQW�RI�6HQ��)HLQVWHLQ���H[SODLQLQJ�WKDW�³>Z@RPHQ�

RI�FKLOGEHDULQJ�DJH�VSHQG����SHUFHQW�PRUH�LQ�RXW�RI�SRFNHW�KHDOWK�FDUH�FRVWV�WKDQ�

PHQ´��

0RUH� VSHFLILFDOO\�� LQ� UHFRPPHQGLQJ� FRYHUDJH� IRU� WKH� IXOO� UDQJH� RI� )'$�

DSSURYHG FRQWUDFHSWLYH�GHYLFHV��WKH�,20�QRWHG�WKDW�SRRU�DQG�ORZ�LQFRPH�ZRPHQ��

DV�ZHOO�DV�ZRPHQ�RI�FRORU��DUH�DW�DQ�LQFUHDVHG�ULVN�RI�XQLQWHQGHG�SUHJQDQF\��DQG�

HPSKDVL]HG� WKDW� HOLPLQDWLQJ� FRVW�VKDULQJ� ZRXOG� JUHDWO\� LQFUHDVH� DFFHVV� WR

FRQWUDFHSWLRQ��6HH�,20 5HSRUW��VXSUD� DW����� $QG�LW�KDV��)RU�H[DPSOH��EHFDXVH�RI�

WKH�$&$��PDQ\�RI�WKH�RYHU��� PLOOLRQ ZRPHQ�RI�FRORU�ZLWK SULYDWH�LQVXUDQFH�QRZ�

KDYH� FRYHUDJH� IRU� SUHYHQWLYH� VHUYLFHV�� LQFOXGLQJ� FRQWUDFHSWLYHV�� ZLWKRXW� FRVW�

VKDULQJ��� :LWK����SHUFHQW�RI�%ODFN�ZRPHQ�����SHUFHQW�RI�/DWLQD�ZRPHQ�DQG����

SHUFHQW�RI�$VLDQ�ZRPHQ�RI�UHSURGXFWLYH�DJH�XVLQJ�FRQWUDFHSWLRQ��� WKLV VLJQLILFDQW�

FRYHUDJH�JDLQ�UHSUHVHQWV�UHPDUNDEOH�SURJUHVV IRU� WKH�PLOOLRQV�RI�ZRPHQ�RI�FRORU�

�� 6HH�0DUFHOD�+RZHOO�	�$QQ�0��6WDUUV� )RU�:RPHQ�RI�&RORU��$FFHVV�WR�9LWDO�
+HDOWK�6HUYLFHV�,V�7KUHDWHQHG��*XWWPDFKHU�,QVW���-XO\������������
KWWSV���ZZZ�JXWWPDFKHU�RUJ�DUWLFOH���������ZRPHQ�FRORU�DFFHVV�YLWDO�KHDOWK�
VHUYLFHV�WKUHDWHQHG�
�� 6HH &RQWUDFHSWLYH�8VH�LQ�WKH�8QLWHG�6WDWHV��*XWWPDFKHU�,QVW���-XO\ �������
KWWSV���ZZZ�JXWWPDFKHU�RUJ�IDFW�VKHHW�FRQWUDFHSWLYH�XVH�XQLWHG�VWDWHV�



��

VHHNLQJ� WR� SODQ� WKHLU� UHSURGXFWLYH� OLYHV� DQG� JDLQ� JUHDWHU� ILQDQFLDO� VWDELOLW\� IRU�

WKHPVHOYHV�DQG�WKHLU�IDPLOLHV�

+RZHYHU�� LI WKH� 5XOHV� ZHUH� WR� VWDQG�� LW� ZRXOG� FOHDU� WKH� ZD\� IRU� P\ULDG�

HPSOR\HUV�WR�LQYRNH�WKH�H[HPSWLRQ� /RZ�LQFRPH�ZRPHQ�DQG�ZRPHQ�RI�FRORU��ZKR�

GLVSURSRUWLRQDWHO\�VWUXJJOH�WR�SD\�WKH�KLJK�FRVWV�RI�FRQWUDFHSWLRQ� ZLOO�EHDU�WKH�EUXQW�

RI�WKH�FRQVHTXHQFHV�IURP�WKHVH�H[SDQGHG�H[HPSWLRQV��OLNHO\ IDFLQJ GHFUHDVHG DFFHVV�

WR�FRQWUDFHSWLYHV�DQG� LQFUHDVHG GLIILFXOW\ LQ HIIHFWXDWLQJ FRQWLQXHG��XQLQWHUUXSWHG

XVH�� 6HH &RPPLWWHH� 2SLQLRQ 1R�� ����� $FFHVV� WR� &RQWUDFHSWLRQ�� $P� &ROO�

2EVWHWULFLDQV� 	 *\QHFRORJLVWV � �-DQ�� ������ KWWSV���ZZZ�DFRJ�RUJ��

�PHGLD�&RPPLWWHH�2SLQLRQV�&RPPLWWHH�RQ�+HDOWK�&DUH�IRU�8QGHUVHUYHG�

:RPHQ�FR����SGI"GPF �	WV ��������7������������ 6KLOSD� 3KDGNH�� -DPLOD�

7D\ORU��	�1LNLWD�0KDWUH��5KHWRULF�YV��5HDOLW\��:K\�$FFHVV�WR�&RQWUDFHSWLRQ�0DWWHUV�

WR� :RPHQ�� &WU�� $P�� 3URJUHVV� �1RY�� ���� �������

KWWSV���ZZZ�DPHULFDQSURJUHVV�RUJ�LVVXHV�ZRPHQ�UHSRUWV�������������������UKHWR

ULF�YV�UHDOLW\�DFFHVV�FRQWUDFHSWLRQ�PDWWHUV�ZRPHQ�� 7KLV�ZRXOG�EH�D�VWHS�EDFNZDUG�

DQG RQH�WKDW�UHLQIRUFHV WKH�YHU\ VWUXFWXUDO�EDUULHUV�WKH�:RPHQ¶V�+HDOWK�$PHQGPHQW�

VRXJKW� WR� FRXQWHU�� 6XFK� LPSDFWV� DUH� RQHV� WKDW� D� PHDQLQJIXO� JXDUDQWHH� RI� (TXDO�

3URWHFWLRQ�PXVW�DGGUHVV�
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,,,� 7+(�58/(6�$5(�127�68)),&,(17/<�7$,/25(' 72�
$'9$1&(�$ &203(//,1*�25�68%67$17,$/�
*29(510(17�,17(5(67

$V� DQ� LQLWLDO� PDWWHU�� WKH� JRYHUQPHQW� KDV� QRW� VKRZQ� WKDW� LPSRUWDQW RU�

FRPSHOOLQJ� LQWHUHVWV� MXVWLI\� WKH�5XOHV��%XW� HYHQ� DVVXPLQJ� WKH� JRYHUQPHQW� FRXOG�

VDWLVI\�WKDW� WKUHVKROG LQTXLU\�� WKH�5XOHV�IDLO� WR�SDVV�FRQVWLWXWLRQDO�PXVWHU�EHFDXVH�

WKH PHDQV�HPSOR\HG�DUH�QRW�VXEVWDQWLDOO\�UHODWHG�WR DQG�QHFHVVDU\�WR�DGYDQFH WKH�

SXUSRUWHG�JRYHUQPHQW�REMHFWLYHV��OHW�DORQH�QDUURZO\�WDLORUHG WR�GR�VR�

'HIHQGDQWV¶�DVVHUWHG�MXVWLILFDWLRQV�± WKDW�WKH�H[HPSWLRQV�FUHDWHG�E\�WKH�5XOHV�

DUH�UHTXLUHG�XQGHU�WKH�$&$�DQG�WKH�5HOLJLRXV�)UHHGRP�5HVWRUDWLRQ�$FW�����8�6�&��

HW�VHT� �³5)5$´��± DUH�VSXULRXV��$V�GHVFULEHG�DERYH��WKH\�XQGHUPLQH�WKH�

HVVHQWLDO�SXUSRVH�RI�WKH�$&$�DQG�WKH�:RPHQ¶V�+HDOWK�$PHQGPHQW�����8�6�&����

���JJ����D���E\�GHQ\LQJ�ZRPHQ�FRYHUDJH�IRU�HVVHQWLDO�KHDOWK�FDUH�WKH\�QHHG�DQG�

DUH�RWKHUZLVH�HQWLWOHG�WR� WKHUHE\�PDNLQJ�LW�PRUH GLIILFXOW�IRU�ZRPHQ�WR�DFFHVV�WKDW�

FDUH��DQG�KDUPLQJ�ZRPHQ�E\�GHSULYLQJ�WKHP�RI�WKH�DELOLW\�WR�FRQWURO�FKRLFHV�FHQWUDO�

WR� WKHLU� SHUVRQDO� GLJQLW\� DQG� DXWRQRP\� $QG� WKLV� &RXUW� DQG� VL[� RWKHU IHGHUDO�

DSSHOODWH� FRXUWV IRXQG� WKDW� WKH� QDUURZHU� DFFRPPRGDWLRQ SURFHVV� IRU� UHOLJLRXVO\�

DIILOLDWHG� RUJDQL]DWLRQV� ZDV� DOO� WKDW� ZDV� QHHGHG� WR� FRPSO\� ZLWK� 5)5$� ZLWKRXW�

EXUGHQLQJ� VXFK�RUJDQL]DWLRQV¶� UHOLJLRXV� H[HUFLVH��6HH *HQHYD�&ROO�� Y�� 6HF¶\�8�6��

'HS¶W�RI�+HDOWK�	�+XPDQ�6HUYV�������)��G������������G�&LU���������YDFDWHG�DQG�

UHPDQGHG�RQ�RWKHU�JURXQGV�VXE�QRP��=XELN�Y��%XUZHOO������6��&W�������������� VHH�



��

DOVR� (WHUQDO�:RUG� 7HOHYLVLRQ� 1HWZRUN�� ,QF�� Y�� 6HF¶\� RI� 8�6�� 'HS¶W� RI� +HDOWK� 	�

+XPDQ�6HUYV��� ����)��G������������ ���WK�&LU�� �������YDFDWHG�DQG� UHPDQGHG�RQ�

RWKHU�JURXQGV�VXE�QRP� =XELN�Y��%XUZHOO������6��&W���������������&DWKROLF�+HDOWK�

&DUH�6\V��Y��%XUZHOO������)��G������������G�&LU�������� YDFDWHG�DQG�UHPDQGHG�RQ�

RWKHU�JURXQGV�VXE�QRP� =XELN�Y��%XUZHOO������6��&W���������������(��7H[DV�%DSWLVW�

8QLY��Y��%XUZHOO������)��G��������� ��WK�&LU�������� YDFDWHG�DQG�UHPDQGHG�RQ�RWKHU�

JURXQGV�VXE�QRP� =XELN�Y��%XUZHOO������6��&W���������������*UDFH�6FK��Y��%XUZHOO��

����)��G���������� ��WK�&LU�� ������ YDFDWHG�DQG� UHPDQGHG�RQ�RWKHU�JURXQGV� VXE�

QRP� =XELN�Y��%XUZHOO����� 6��&W���������������/LWWOH�6LVWHUV�RI�WKH�3RRU�+RPH�IRU�

WKH�$JHG��'HQYHU��&ROR��Y��%XUZHOO������)��G���������������WK�&LU�������� YDFDWHG�

DQG�UHPDQGHG�RQ�RWKHU�JURXQGV�VXE�QRP� =XELN�Y��%XUZHOO������6��&W���������������

3ULHVWV�)RU�/LIH�Y��8�6��'HS¶W�RI�+HDOWK�	�+XPDQ�6HUYV�������)��G ����������'�&��

&LU�������� YDFDWHG�DQG�UHPDQGHG�RQ�RWKHU�JURXQGV�VXE�QRP� =XELN�Y��%XUZHOO������

6��&W��������������

0RUHRYHU�� E\� �L�� RIIHULQJ� H[HPSWLRQV� WR� YLUWXDOO\� DOO� HPSOR\HUV DQG�

XQLYHUVLWLHV�� DQG� �LL�� HOLPLQDWLQJ� WKH DFFRPPRGDWLRQ WKDW� HQVXUHG� ZRPHQ DW�

REMHFWLQJ�LQVWLWXWLRQV�FRXOG�VWLOO�DFFHVV�VHDPOHVV�QR�FRVW�FRQWUDFHSWLRQ��WKH 5XOHV DUH�

PXFK� EURDGHU� WKDQ� QHFHVVDU\� WR� DFKLHYH� DQ\� SXUSRUWHG JRDO� ZLWK� UHVSHFW�

WR UHDVRQDEO\ DFFRPPRGDWLQJ VLQFHUH� UHOLJLRXV� REMHFWLRQV�� 7KH� 5XOHV� PDNH� QR�

DWWHPSW�WR�GLVWLQJXLVK�EHWZHHQ�ODUJH�FRUSRUDWLRQV�DQG VPDOO��FORVHO\�KHOG�EXVLQHVVHV��
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DV� SUHYLRXV� UXOHPDNLQJ�KDV GRQH��$QG� SUREOHPDWLFDOO\�� WKH�5XOHV� GLVSRVH� RI� WKH�

DFFRPPRGDWLRQ�SURFHVV��HYHQ�WKRXJK�LW ZDV FUDIWHG�WR PDLQWDLQ�FRQWUDFHSWLYH�DFFHVV�

ZLWKRXW�FRVW�VKDULQJ�IRU�IHPDOH�HPSOR\HHV ZKR ZRUN�IRU HPSOR\HUV ZLWK�UHOLJLRXV�

REMHFWLRQV��6HH�%XUZHOO�Y��+REE\�/REE\�6WRUHV��,QF�������6��&W�������������������

�³7KH�HIIHFW�RI�WKH�++6�FUHDWHG�DFFRPPRGDWLRQ�RQ�WKH�ZRPHQ�HPSOR\HG�E\�+REE\�

/REE\�DQG� WKH�RWKHU�FRPSDQLHV� LQYROYHG� LQ� WKHVH�FDVHV�ZRXOG�EH�SUHFLVHO\�]HUR��

8QGHU� WKDW� DFFRPPRGDWLRQ� WKHVH� ZRPHQ� ZRXOG� VWLOO� EH� HQWLWOHG� WR� DOO� )'$�

DSSURYHG�FRQWUDFHSWLYHV�ZLWKRXW�FRVW�VKDULQJ�´��

7KH�PHDQV�HPSOR\HG�E\�WKH�JRYHUQPHQW�± QDPHO\��IRUFLQJ�ZRPHQ�WR�EHDU�WKH�

FRVW�RI�WKHLU�HPSOR\HUV¶�RU�XQLYHUVLWLHV¶�REMHFWLRQV��DQG�SHUSHWXDWLQJ�WKH�V\VWHPLF�

EDUULHUV� WKDW� IDOO� KDUGHVW�RQ�SHRSOH�RI� FRORU� DQG� ORZ�LQFRPH� LQGLYLGXDOV ± IDLO� WR�

DFFRXQW� IRU �OHW� DORQH� RYHUFRPH� WKH� FRPSHOOLQJ� LQWHUHVW LQ SURYLGLQJ� HTXLWDEOH�

KHDOWK�FDUH DFFHVV WR�ZRPHQ� 7KHUHIRUH�� WKH�5XOHV�DUH�QRW�VXIILFLHQWO\� WDLORUHG� WR�

VXUYLYH�DQ\�OHYHO�RI�VFUXWLQ\�XQGHU�WKH�)LIWK�$PHQGPHQW�
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&21&/86,21

)RU� WKH� IRUHJRLQJ� UHDVRQV�� WKH� MXGJPHQW� RI� WKH� GLVWULFW� FRXUW� VKRXOG� EH�
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,QWHUHVW�DQG�'HVFULSWLRQV�RI�$PLFL�&XULDH

7KH�&DOLIRUQLD�:RPHQ¶V�/DZ�&HQWHU��³&:/&´� LV�D�VWDWHZLGH�QRQSURILW�ODZ�
DQG�SROLF\�FHQWHU�GHGLFDWHG�WR�EUHDNLQJ�GRZQ�EDUULHUV�DQG�DGYDQFLQJ�WKH�SRWHQWLDO�
RI�ZRPHQ�DQG�JLUOV�WKURXJK�LPSDFW�OLWLJDWLRQ��DGYRFDF\��DQG�HGXFDWLRQ��$�YLWDO�SDUW�
RI�&:/&¶V�PLVVLRQ�LV�ILJKWLQJ�IRU�UHSURGXFWLYH�KHDOWK��ULJKWV��DQG�MXVWLFH�E\�
HQVXULQJ�ZRPHQ�KDYH�DFFHVV�WR�WKH�KHDOWK�FDUH�RSSRUWXQLWLHV�WKH\�QHHG�WR OHDG�
KHDOWK\�DQG�SURGXFWLYH�OLYHV��&:/&�EHOLHYHV�WKDW�ZRPHQ�DQG�DGROHVFHQW�JLUOV�
GHVHUYH�WKH�ULJKW�WR�PDNH�FKRLFHV�DERXW�WKHLU�ERGLHV�DQG�LW�LV�YLWDO�WR�HQVXUH�WKDW�WKH�
IXOO�UDQJH�RI�UHSURGXFWLYH�KHDOWK�RSWLRQV�DUH�DFFHVVLEOH�WR�DOO�ZRPHQ�DQG�
DGROHVFHQW�JLUOV�UHJDUGOHVV�RI�WKHLU�LQFRPH�OHYHOV�RU�UHVLGHQFH��

7KH�&HQWHU�IRU�5HSURGXFWLYH�5LJKWV LV�D�JOREDO�KXPDQ�ULJKWV�RUJDQL]DWLRQ�WKDW�
XVHV�WKH�ODZ�WR�DGYDQFH�UHSURGXFWLYH�IUHHGRP�DV�D�IXQGDPHQWDO�ULJKW�WKDW�DOO�
JRYHUQPHQWV�DUH�OHJDOO\�REOLJDWHG�WR�UHVSHFW��SURWHFW��DQG�IXOILOO��,Q�WKH�8QLWHG�
6WDWHV��WKH�&HQWHU¶V�ZRUN�IRFXVHV�RQ�HQVXULQJ�WKDW�DOO�SHRSOH�KDYH�DFFHVV�WR�D�IXOO�
UDQJH�RI�KLJK�TXDOLW\�UHSURGXFWLYH�KHDOWK�FDUH� 6LQFH�LWV�IRXQGLQJ�LQ�������WKH�
&HQWHU�KDV�EHHQ�DFWLYHO\�LQYROYHG�LQ�QHDUO\�DOO�PDMRU�OLWLJDWLRQ�LQ�WKH�8�6��
FRQFHUQLQJ�UHSURGXFWLYH�ULJKWV��LQ�ERWK�VWDWH�DQG�IHGHUDO�FRXUWV��LQFOXGLQJ�PRVW�
UHFHQWO\��VHUYLQJ�DV�OHDG�FRXQVHO�IRU�WKH�SODLQWLIIV�LQ�:KROH�:RPDQ¶V�+HDOWK�Y��
+HOOHUVWHGW������6��&W���������������$V�D�ULJKWV�EDVHG�RUJDQL]DWLRQ��WKH�&HQWHU�KDV�
D�YLWDO�LQWHUHVW�LQ�HQVXULQJ�WKDW�DOO�LQGLYLGXDOV�KDYH�HTXDO�DFFHVV�WR�UHSURGXFWLYH�
KHDOWK�FDUH�VHUYLFHV��

7KURXJK�OLWLJDWLRQ��SXEOLF�SROLF\�DGYRFDF\��DQG�HGXFDWLRQ��*/%74�/HJDO�
$GYRFDWHV�	�'HIHQGHUV��*/$'��VHHNV�WR�HUDGLFDWH�GLVFULPLQDWLRQ�EDVHG�RQ�
JHQGHU�LGHQWLW\�DQG�H[SUHVVLRQ��+,9�VWDWXV��DQG�VH[XDO�RULHQWDWLRQ�LQ�1HZ�(QJODQG�
DQG�QDWLRQDOO\� */$'�KDV�OLWLJDWHG�ZLGHO\�DQG�DXWKRUHG�RU�MRLQHG�DPLFL�EULHIV�LQ�
ERWK�VWDWH�DQG�IHGHUDO�FRXUWV�FRQFHUQLQJ�WKH�HTXDO OLEHUW\�WR�PDNH�IRXQGDWLRQDO�
SHUVRQDO�GHFLVLRQV�ZLWKRXW�VHOHFWLYH�EXUGHQ��LQFOXGLQJ�LQ�3DYDQ�Y��6PLWK������6��
&W���������������%DUEHU�Y��%U\DQW������)��G�������WK�&LU���������2EHUJHIHOO�Y��
+RGJHV������6��&W���������������8QLWHG�6WDWHV�Y��:LQGVRU������6��&W���������������
DQG�0DVVDFKXVHWWV�Y��8QLWHG�6WDWHV�'HS¶W�RI�+HDOWK�DQG�+XPDQ�6HUYV�������)��G���
��VW�&LU���������

7KH�/DZ\HUV�IRU�&LYLO�5LJKWV��³/&5´� IRVWHUV�HTXDO�RSSRUWXQLW\�DQG�ILJKWV�
GLVFULPLQDWLRQ�RQ�EHKDOI�RI�SHRSOH�RI�FRORU�DQG�LPPLJUDQWV��/&5�HQJDJHV�LQ�
FUHDWLYH�DQG�FRXUDJHRXV�OHJDO�DFWLRQ��HGXFDWLRQ��DQG�DGYRFDF\��LQ�FROODERUDWLRQ�
ZLWK�ODZ�ILUPV�DQG�FRPPXQLW\�SDUWQHUV��$V�SDUW�RI�WKDW�DGYRFDF\��/&5�KDV�IRU�
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�
ZKLFK�DFFHVV�WR�KHDOWK FDUH�LV�LQWHUWZLQHG�ZLWK�FLYLO�ULJKWV�DQG�HFRQRPLF�

LQWHUHVW�LQ�HQVXULQJ�WKDW�ZRPHQ�RI�FRORU��LPPLJUDQW�ZRPHQ��DQG�ORZ�LQFRPH�
ZRPHQ�KDYH�IXOO�DFFHVV�WR�KHDOWK FDUH��LQFOXGLQJ�FRQWUDFHSWLYH�FDUH��DV�D�PHDQV RI�
HQVXULQJ�JHQGHU�HTXDOLW\�DQG�HFRQRPLF�VWDELOLW\��

7KH�/DZ\HUV¶�&RPPLWWHH�IRU�&LYLO�5LJKWV�8QGHU�/DZ �³/DZ\HUV¶�&RPPLWWHH´��
LV�D�QRQSDUWLVDQ��QRQSURILW�RUJDQL]DWLRQ�WKDW�ZDV�IRUPHG�LQ������DW�WKH�UHTXHVW�RI�
3UHVLGHQW�-RKQ�)��.HQQHG\�WR�HQOLVW�WKH�SULYDWH�EDU¶V�OHDGHUVKLS�DQG�UHVRXUFHV�LQ�
FRPEDWLQJ�UDFLDO�GLVFULPLQDWLRQ��7KH�SULQFLSDO�PLVVLRQ�RI�WKH�/DZ\HUV¶�&RPPLWWHH�
LV�WR�VHFXUH�HTXDO�MXVWLFH�IRU�DOO�WKURXJK�WKH�UXOH�RI�ODZ��7R�WKDW�HQG��WKH�/DZ\HUV¶�
&RPPLWWHH�KDV SDUWLFLSDWHG�LQ�KXQGUHGV�RI�LPSDFW�ODZVXLWV�FKDOOHQJLQJ�UDFH�
GLVFULPLQDWLRQ�SURKLELWHG�E\�WKH�&RQVWLWXWLRQ�DQG�IHGHUDO�VWDWXWHV�UHODWLQJ�WR�YRWLQJ�
ULJKWV��KRXVLQJ��HPSOR\PHQW��HGXFDWLRQ��DQG�HFRQRPLF�MXVWLFH��$V�D�OHDGLQJ�
QDWLRQDO�UDFLDO�MXVWLFH�RUJDQL]DWLRQ��WKH�/DZ\HUV¶�&RPPLWWHH�KDV�D�YHVWHG LQWHUHVW�
LQ�HQVXULQJ�WKDW�ZRPHQ�RI�FRORU�KDYH�DFFHVV�WR�FRQWUDFHSWLYH�FDUH�DV�D�PDWWHU�RI�
UHSURGXFWLYH�DXWRQRP\��DQG�DV�D�PHDQV�RI�HQVXULQJ�JHQGHU�HTXDOLW\�DQG�HFRQRPLF�

/DWLQR-XVWLFH�35/'() FKDPSLRQV�DQ�HTXLWDEOH�VRFLHW\�E\�XVLQJ�WKH�SRZHU�RI�WKH�
ODZ�WRJHWKHU�ZLWK�DGYRFDF\�DQG�HGXFDWLRQ��6LQFH�EHLQJ�IRXQGHG�LQ������DV�WKH�
3XHUWR�5LFDQ�/HJDO�'HIHQVH�DQG�(GXFDWLRQ�)XQG��/DWLQR-XVWLFH�KDV�DGYRFDWHG�IRU�
DQG�GHIHQGHG�WKH�FRQVWLWXWLRQDO�ULJKWV�DQG�WKH�HTXDO�SURWHFWLRQ�RI�DOO�/DWLQRV�XQGHU�
WKH�ODZ��/DWLQR-XVWLFH KDV�HQJDJHG�LQ�DQG�VXSSRUWHG�ODZ�UHIRUP�FLYLO�ULJKWV�
OLWLJDWLRQ�DFURVV�WKH�FRXQWU\�FRPEDWWLQJ�GLVFULPLQDWRU\�SROLFLHV�LQ�QXPHURXV�DUHDV�
LQFOXGLQJ�JHQGHU�EDVHG�GLVFULPLQDWLRQ��VH[XDO�KDUDVVPHQW�RI�/DWLQD�LPPLJUDQWV��
DQG�WKRVH�ZKLFK�SXUSRUW�WR�OLPLW�D�ZRPDQ¶V�ULJKW�WR�UHSURGXFWLYH�IUHHGRP�RI�
FKRLFH�LQFOXGLQJ�DERUWLRQ�

/HJDO�0RPHQWXP��WKH�:RPHQ¶V�/HJDO�'HIHQVH�DQG�(GXFDWLRQ�)XQG��LV�D�OHDGLQJ�
QDWLRQDO�QRQ�SURILW�FLYLO�ULJKWV�RUJDQL]DWLRQ�WKDW�IRU�QHDUO\�ILIW\�\HDUV�KDV�XVHG�WKH�
SRZHU�RI�WKH�ODZ�WR�GHILQH�DQG�GHIHQG�WKH�ULJKWV�RI�JLUOV�DQG�ZRPHQ��/HJDO�
0RPHQWXP�KDV�ZRUNHG�IRU�GHFDGHV�WR�VHFXUH�DQG�SURWHFW�UHSURGXFWLYH�ULJKWV�DQG�
DFFHVV�WR�UHSURGXFWLYH�KHDOWK�VHUYLFHV��LQFOXGLQJ�WKH�ULJKW�WR�FRQWUDFHSWLRQ��/HJDO�
0RPHQWXP�KDV�EHHQ�LQYROYHG�LQ�GR]HQV RI�FDVHV�SURWHFWLQJ�UHSURGXFWLYH�IUHHGRP�
DQG�KHDOWK�LQ�VWDWH�DQG�IHGHUDO�FRXUWV�WKURXJKRXW�WKH�FRXQWU\��/HJDO�0RPHQWXP�KDV�
DOVR�DXWKRUHG�DQG�VXEPLWWHG�VHYHUDO�DPLFXV�EULHIV�WR�WKH�8�6��6XSUHPH�&RXUW�
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FKDOOHQJLQJ�WKH�FRQVWLWXWLRQDOLW\�RI�SROLFLHV�DQG�VWDWXWHV�WKDW�LQIULQJH�RQ�ZRPHQ¶V�
ULJKW�WR�UHSURGXFWLYH�KHDOWK����

/HJDO�9RLFH��IRXQGHG�LQ������DV�WKH�1RUWKZHVW�:RPHQ¶V�/DZ�&HQWHU��LV�D�QRQ�
SURILW�SXEOLF�LQWHUHVW�RUJDQL]DWLRQ�WKDW�ZRUNV�WR�DGYDQFH�WKH�OHJDO�ULJKWV�RI�DOO�
ZRPHQ�DQG�/*%74�SHRSOH�WKURXJK�OLWLJDWLRQ��OHJLVODWLRQ��DQG�OHJDO�ULJKWV�
HGXFDWLRQ��6LQFH�LWV�IRXQGLQJ��/HJDO�9RLFH�KDV�ZRUNHG�WR�SURWHFW�DQG�DGYDQFH�
UHSURGXFWLYH�ULJKWV��DFFHVV�WR�KHDOWK�FDUH��DQG�HOLPLQDWLRQ�RI�EDUULHUV�WR�HFRQRPLF�
VHFXULW\�DQG�DFFHVV�WR�HGXFDWLRQ��7RZDUG�WKDW�HQG��/HJDO�9RLFH�KDV�SDUWLFLSDWHG�DV�
FRXQVHO�DQG�DV�DPLFXV�FXULDH�LQ�FDVHV�WKURXJKRXW�WKH�1RUWKZHVW�DQG�WKH�FRXQWU\��
LQFOXGLQJ�GHIHQGLQJ�WKH�ULJKWV�RI�SDWLHQWV�WR�DFFHVV�FRQWUDFHSWLYHV�DQG�RWKHU�
PHGLFDWLRQV�DW�WKHLU�SKDUPDFLHV��

7KH�0LVVLVVLSSL�&HQWHU�IRU�-XVWLFH��WKH�'HHS�6RXWK�$IILOLDWH�RI�WKH�/DZ\HUV�
&RPPLWWHH�IRU�&LYLO�5LJKWV�8QGHU�/DZ��LV�D�����F�����QRQSURILW�SXEOLF�LQWHUHVW�ODZ�
RUJDQL]DWLRQ�IRXQGHG�LQ������LQ�-DFNVRQ��0LVVLVVLSSL�DQG�FRPPLWWHG�WR�DGYDQFLQJ�
UDFLDO�DQG�HFRQRPLF�MXVWLFH��6XSSRUWHG�DQG�VWDIIHG�E\�DWWRUQH\V�DQG�RWKHU�
SURIHVVLRQDOV��WKH�&HQWHU�GHYHORSV�DQG�SXUVXHV�VWUDWHJLHV�WR�FRPEDW�GLVFULPLQDWLRQ�
DQG�SRYHUW\�VWDWHZLGH��2QH�RI�DPLFXV¶�PDLQ�FDPSDLJQ�DUHDV�LV�DFFHVV�WR�KHDOWKFDUH�
IRU�DOO��DQG�0&-�LV�FRQFHUQHG�DERXW�ORZ�LQFRPH�ZRPHQ�ZKRVH�DFFHVV�WR�
UHSURGXFWLYH�KHDOWK�FKRLFHV�ZLOO�EH�OLPLWHG�E\�WKH�JRYHUQPHQW¶V�DFWLRQ��0&-�LV�
FXUUHQWO\�FR�FRXQVHO�LQ�D�0LVVLVVLSSL�FDVH�FKDOOHQJLQJ�0LVVLVVLSSL�ODZV�UHVWULFWLQJ�
ZRPHQ¶V�DFFHVV�WR�UHSURGXFWLYH�KHDOWK��

7KH�1DWLRQDO�&HQWHU�IRU�/HVELDQ�5LJKWV��³1&/5´� LV�D�QDWLRQDO�OHJDO�QRQSURILW�
RUJDQL]DWLRQ�IRXQGHG�LQ������DQG�FRPPLWWHG�WR�DGYDQFLQJ�WKH�ULJKWV�RI�OHVELDQ��
JD\��ELVH[XDO��DQG�WUDQVJHQGHU��/*%7��SHRSOH�DQG�WKHLU�IDPLOLHV�WKURXJK�OLWLJDWLRQ��
SXEOLF�SROLF\�DGYRFDF\� DQG�SXEOLF�HGXFDWLRQ��1&/5�UHSUHVHQWHG�VL[�SODLQWLIIV�LQ�
2EHUJHIHOO�Y��+RGJHV������6��&W���������������ZKLFK�VWUXFN�GRZQ�VWDWH�ODZV�
VHOHFWLYHO\�H[FOXGLQJ�VDPH�VH[�FRXSOHV�IURP�WKH�IXQGDPHQWDO�ULJKW�WR�PDUU\��DQG�
KDV�SDUWLFLSDWHG�DV�DPLFXV�LQ�RWKHU�FDVHV�FKDOOHQJLQJ�UHVWULFWLRQV�RQ�SURFUHDWLYH�
DXWRQRP\��LQFOXGLQJ�:KROH�:RPDQ¶V�+HDOWK�Y��+HOOHUVWHGW������6��&W�������
��������DQG�=XELN�Y��%XUZHOO

7KH�:RPHQ¶V�/DZ�3URMHFW�LV�D�QRQSURILW�ZRPHQ¶V�OHJDO�DGYRFDF\�RUJDQL]DWLRQ�
IRXQGHG�LQ������ZLWK�RIILFHV�LQ�3KLODGHOSKLD�DQG�3LWWVEXUJK��3HQQV\OYDQLD��$V�D�
VWDWH�EDVHG�RUJDQL]DWLRQ�ZLWK�QDWLRQDO�UHDFK��WKH�PLVVLRQ�RI�WKH�:RPHQ¶V�/DZ�
3URMHFW�LV�WR�FUHDWH�D�PRUH�MXVW�DQG�HTXLWDEOH�VRFLHW\�E\�DGYDQFLQJ�WKH�ULJKWV�DQG�
VWDWXV�RI�DOO�ZRPHQ�WKURXJKRXW�WKHLU�OLYHV��$�FHQWUDO�IRFXV�RI�WKH�:RPHQ¶V�/DZ�
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